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CONCOR ICD - DADRI

WE, GO BEYOND OUR NAME & WE ENCOURAGE
YOU TO READ BETWEEN THE LINES

I - INFRASTRUCTURE
* Larget ICD in Asia
* Rakes to run more than 4 trains per day
* Stacking area to hold more than 6000 TEUs
* Two Warehouses of 9000 & 2000 sg. m. arsa
= State of the art handling equipment
* Parking Area of 70, 000 sgm completed and functional

C - CUSTOMS INTERFACE

* Full fledged customs office
» Bonded warehouse and stuffing / de-stuffing area
= ED| facility with lce-Gale in use

D - DELIMITATION
* Terminal notified as open to all goods

D - DECONGESTION

* Daily dispatch to JNPT / NSCT / GTIL
= Regular committed services to Pipavah and Mundra

A - ACCESSIBILITY
* Road access with no raffic restrictions
* Rail Over Bridos being constructed at Dadri o give faster
access to NH-91/24
* Nearest terminal for NEPZ Noida and fast developing
industrial area of Greater Noida

D - DIRECT APPROACH
* Offices of major shipping lines, CHAs, Transporters &
surveyors within the CONCOR administrative building

* Full fledged branch of Punjab National Bank in the
CONCOR administrative building

R - REEFER
* Capability to despatch one full Reefar train per day
» Sufficient Plugging points with ground capacity to hoid
upto 250 Reefer containers.

I - INTEGRATED TERMINAL

= Atruly integrated terminal to address all your business
needs within the ICD itself

BUT WE ARE STILL NOT SATISFIED AND ARE WORKING
TOWARDS NEW ACHIEVEMENTS LIKE SOME RECENT ONES:

Record 3 full reefer trains dispatched on a single day
«  Domestic movement of Reefer containers started

Ensure Cargo Movements with Speed, Skill, Security & Care

s~ CONTAINER CORPORATION OF INDIA LTD.

F_ N
— (A Govt of India Underlaking)

A Inland Conlainer Depol, Dadri, Noida - Dari Road, Regional Office: 502, 5th Floor, P-5, Ocean Plaza,
aﬂ:ﬁb-‘l‘T Near Dadri Railway Stafion, UP Sector- 18, NOIDA - 201301
Tet 0120 - 2352800 Fax: 0120 - 2569220 Tet: 0120 - 4058300 - Faic 0120 - 2516310
CONCOR E i dadri@concorindia com E-mail: nor feedback@concorindia com

CONCOR - We carry your frusf, we afso carry contalnar
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TURNING BILLS INTO TOOLS
Using warehousing receipts as negotiable instruments

For a developing economy like india, the establishment of credit flows is oucal 1o the
success of the financial system. Warehouse receipts provide a marketing tool to the

CUU@rStor}" emerging private sector by reducing the role of government agendies in agricultural
commercialisation and contributing to the creation of cash and forward markets.
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L { Coal Imports Inevitable

India looks al increasing ooal imports 1o meet
the widening gap betweoen its cnergy
dermnands and supply of dornestic coal.

The Coal Chaos

Contention over wagon loading brows botween
the Indian Ratheays and the Coal India imited,
evien as the powor and steel sectors continue o
facecoal shortage.
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India’s leading provider of
integrated multi-modal logistics solutions

for bulk and container cargo

\(y 01.44.66157071/72
SICAL Ef;@:cal.com |

Shipping | Port handling Customs clearing Freight forwarding
CFS | Trucking rains | Warehouses | Terminals



PUBLISHER’S DESK |

Port Corporates nee Trusts

he government 15 in for some walershed reforms in the
port seeton. (n the one hand, it is toying with the idea of
providing greater sulonomy o 12 op stule-owned ports
o . by converting them into corparaies. This, in a bid w help them
’ f- ] compete belter with both private and international players in
F teerms of wall and traflie. (n the other hand, the government

’ has just recently declamd Port Blair in the Andaman and
I Micobar islands as a major port, & siatus that is hoped 1o help

the island porl play a strategic role on the international

shipping circuil.

Il the total number of state-owned ports in the conntry now gocs up o 135, the industry is
keen to know how the move to eorporatise poris will boost maritime trade. Shipping
Seerciary K Mohandas clanfies that the proposal for corportization docs nol imply
disinvestment. (nly the legal entily structure will be converied io 8 corpomie structure.

The corporatisation could logically star with the country’s leading contsiner port — the
Jawnharlal Nehro Pord Trust followed by Marmugao, Mangalore and Haldia — perhaps as
carly as in 2010-1 1. If the major ports, governed by the Major Port Trusts Act ane
obligated under the Tanll Authority for Major Poris (TAMP) guidelines to follow
methad of uplront fixation of anll on the basis of 8 commilment 0 share ovenoe with
the government and the landowner, the new regime is likely 1o undo the dated provisions
ol the MITTA

Mesnwhile, the government is eonsulting the Andaman and Nicobar administration and
Andaman Lakshadweep Harbour Works to strengthen the Port Blair Por Trest by
trans{erring o it the entire port managemenl. The port trust will be headed by the
izland’s chicl scerctary and assisted by the chicl por administmtor Also, the port will
have territorial jurisdiction over 23 paris, including the East lsland Pod, Digliper Por
(Port Comwallis), Mayabunder Port, Elphinstan arbour Rangat Port, Havelock Pord and
Neil Bsland Pori. So far 5o good.

But coming back to the first point, cxamples scmss Furope and Ausiralia show that the
problem of eorporatisstion is one of a ‘political management structuns”, that secording to
maritime rescarchers W Winkelmans and T Nottehoom, has impeded many public port
orgenizations from developing enough Mexibility and vemsatility to cope with a lack of
productivity and innovation and o respond te stmctural changes in the world ceonomy.
Whether the new eorporate tag will propel towards autonomy and efficicney is something
that one necds oo wateh sul foe And will the new model help deliver the goods without
any palitical input impeding commereial shjeclives is another moot painl.
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Enhaneing Client [/ Partner’s Performanee and Profitability Through Practical,
Consensus and Elficient Logistics Services,

Thinking AHEAD
Moving FORWARD

State-of-the-art infrastructure, high gquality clientele and a nation-wide foot print has made LMJ a
force to reckon with, Our guest to grow more and touch the sky has made us to look beyond the
horizons ta make tomorTow possible today.

# Port Operations ® Mega Food Parks ®Modern Terminal Markets
% SEZ & FTWZ # Warchouse Management ®M&C Agents
& CFS/ICD/EFC ®3PL and 4PL

3 5 ?T'urmmg e = Movng forward

HEAD OFFICE

LMJ Complax, 15-B, Hamarta Basu Saranl, Kolkata - 700 001
Ph: +81-33-3883 9999/ 2231 0950-65

Fax +91-33-2231 2525

E-miail: admin@mjgroup.com

DELHI

LML House, 9, Hapnuman Road, Connaught Place, Maw Dalbi -110009
Ph; +81-11-2336 7203 / 05

Fax: #01-2336 7206

E-mail: ndelhig@imjgraup.com

www.Imjlogisticsitd.com




A Sakthivel

International Trade:

Need for a Concerted Strategy

-
i '.-L
-

The share of India’s international trade in GDP is constantly improving touching 55 per cent
in 2009. Looking at the trend of globalisation and regionalisation, the share is likely to grow

further by 2020.

India’s Merchandise Trade in 2009-10 was US$ 455 billion while services are likely to be
about US$ 210 billion (assuming services exports of US$ 115 billion and imports of US$ 95
billion). The world trade in 2020 is estimated to be of US$ 48 trillion. The target of increasing
our share to 5 per cent of the world trade would result in enhancing our international rade

from US$ 665 hillion to US$ 2,400

billion in next 10 years requiring a
CAGR (Compounded Anmual Growth
]l:m]nl’lmpum'me

to more than double o US$ 1.3
trillion, with the Emerging Seven
(E7) ~ Brazil, China, India,

ﬁ:&certed strategy

needs to be devised
for export of pharma
products and services
so as to reach an

export of USS 1
Billion by 2020. ,

(G | maritime gatsway | may 2010

= accounting around for ane-fifth of
global pharmaceutical sales. Further,
incidence of chronic conditions in the
developing world will increasingly
resemble those of the developed
world. Over 20 per cent of world’s
generics are produced in lndia. Drogs
to go off patent in the USA, offering
Indiza a chance to manufacture a
considerable share of the producs
exploit the ensuing generics
opportumity.
Foreign players are also expected o
increasingly discover investment
Wmﬂmmmym

growth of 7 per cent in world rade
in textiles, India’s share would be
around 14 per cent in 2020 ata
growth of 20 per cent per anmmm,
which would be almost four times of
India"s current share of 3.4 per cent.

global trade which is only 3 per ceni.
The policy should focus on making
India a manufacruring hub of valoe
added garments and ensure to
achieve 25 to 30 per cent share of
these branded ftems in our exports.

There is need o deepen our fibre
consumption which remains very
lowe Today, the average world per
capita fibre consumption is around
108 ky and that of India is around
5.5 kg only. Another main msk of this
policy would be to align the ratio of
man-made fibre to natural fibre,
which is cumently around 40:60 in
India, to the world norms (60:40).
A Sokthivel is the President of the
SRR



We are an f
~s« SEABASE
commodity traders '.'

with special locus on - IMPEX PVT LTD.

India. We specialize in
Sirategic raw
materials like Coal
and lron Ore, We
target a Million ton per
annum or imported
coal alone and
another Millian from
lron ore in the next
Iwo years.

Leyeraging an oul
experlence of our
pedigree and ouf
highly satisfied
clientele, we intend to
become a leader for
Imported Coal,
targeling over

12 MTPA In the long

run.

We balisve that
sUCCess in
commaodities trading
comes through
genuine long-term
cammitment to all
alements in the y = )

trading process. This ' | bt 1 : — e
commitment involves | Ll .

the interest and
suppart of the
communities in which
Wwe operate, And
through our care
values: Best
Procurement
Practices, Quality,
Price, Service and
Delivery we intend to
be the prelerred class,

EXPO_RT 'MP?"T ;I_Ild Email: infa@seahase.w
Iron ore provide Coal Tel: +91 - 44 - 4350 8731/2
to East-Asian countries  for Indian Induﬁtriea*. Fax: +91- 44 - 28270616




New traffic service at Kandla

Shipping secretary reviews important projects and issues
during his visit to Kandla Port and inaugurates new facilities.

+ The scheme involves nine radar

' stations, apart from a host of sensors

: of the project. In addition to the

' Master Control station at Kandla, there
+ will be six port monitor stations at

* Kandla, Vadinar, Okha, Sikka, Bedi and
the Gulf through radar networkand | Nawvlakhi to control the movement of
ensures efficient movermnent of vessals, vessels within the port limits.

rotection of matine environment and
Eﬂlinisjng of collision rick : Besides, there will also be three

i moniterng terminals — two for the

The Directorate-General of : Coast Guard at Okha and Jakhau and
Lighthouses and Lightships, under the -

¢ one for the Navy at Okha.
Ministry of Shipping, in partnership -
with KPT and Gujarat Maritime Board

hipping Secretary K Mohandas

recently inspected the works of
vessel traffic service in the Gulf of
Kachchh at the Kandla Radar & Master
Control Station. The scheme envisages
the control of movement of vessels in

+ The secretary also inaugurated a

(GMB) is implementing the project at  : covered w.?rehau:ie_and a 66-hectare
an estimated cost of Rs 165 crore. The ! ©penstacking area in Kandla Port
work is being executed by a ! besides a railway way leading to the

+ stack. He also dedicated two new

' launches — Anuradha and Swati —to
the public. A new policy would soon
 be announced regarding the land

. issues related to free residential space
* within KPT, the secretary added.

consortium comprising
Tlecommunication Consultants India .
Ltd, Dalmiya & Co Civil Engineering .
Contractor and HITT, the Netherlands
equipment supplier. The scheme ks
likely to be operational by the year-end. |
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i Bridging gap
: TAMP mooted for
. private ports

he infrastructure committee,
: headed by B K Chaturvedi, is likely
to suggest that non-major ports ba
brought under a tariff regulator in
order to provide a level-playing field
. for major ports. The committee was
+ sefup to look into the infrastructure
sector, induding ports, and
recommend changes. Many non-
major ports are as big as major ports
+ in terms of capadity but without
regulations, they stand an advantage
over major ports, the committee feels.
While there are 200 non-major ports,
which are state subjects, the 12 major
: ports come under the purview of the
+ Union Government

. Non-major and private ports in PCS:

i After successful implementation of the
electronic data interchange (EDI) at all
! the major ports with the centralized

: Port Community System (PC5), the
Ministry of Shipping now plans to
bring 11 non-major and private ports
into the fold of this system. The ports
: being considered by the ministry are

¢ Puducherry, Fipavav, Dahej,
Magapattinam, Magdalla, Jamnagar,

s« Sikka, Bedi, Gangavaram, Kakinada

and Mundra. However, no timeline is
. specified as to when these ports will
: be linked up.



MPSEZ to become AEL subsidiary

s part of a restructuring effort,

shares of seven promoters’
entities of Mundra Port and Special
Economic Zone Limited (MPSEZL) will
be amalgamated with the flagship -
Adani Enterprises Limited (AEL) with
retrospective effect fram April 1, 2010,
This will increase AEL's markel
capitalisation from the present Rs 250 billion 1o Rs 550
billion. Thus, MPSEZL, with a current market capitalisation
of Rs 270 billion, will become a subsidiary of AEL in which
the promoters’ stake will increase from 74.4 per cent now
1o nearly 84 per cent.

The seven entities are Adani Infrastructure Services,
Advance Tradex, Adani Tradelinks, Trident Trade and
Investments, Pride Trade and Investrnents, Radiant Trade
and Investments, and Ventura Trade and Investrments.

Essar starts operations at Hazira

Ess.ar Shipping Ports & Logistics has commenced
commercial operations of its 30-million-tonne per
annum bulk terminal at Hazira. The terminal became
operational with the berthing of the first supramax vessel,
MV Malavika.

The Hazira terminal is one of India's largest dry bulk
terminals and was set up at a total cost of dlose to Rs 800
crore. "With this new fadility, Hazira will find a pride of
place on the global map of terminals. This also firmly
establishes Essar Bulk Terminal's credential to build and
operate large terminals. The Hazira facility can now
become the gateway terminal of Gujarat for deep draught
vessels,” CEQ of Essar Bulk Terminal Ltd., Capt 5 Das, said.

With the commissioning of this facility, Essar's total cargo-
handling capacity between Hazira and Vadinar has now
increased to 76 MTPA. The terminal, with a 550-metre-
lorg berth, is capable of accommodating larger vessels
alongside the berth throughout the year, resulting in
quicker tumarounds and reduced dependence on current
lighterage operations, the release said. This terminal
facility will also serve as a fully integrated transportation
hub that will not only support Essar Steel Hazira's
expanded steel-making capacity of 10 MTPA, but will also
result in faster services and substantial savings for other
trade and terminal users, the release said. -PT1

Kerala revives port project

The Kerala government has come up with fresh
initiatives to revive its port development programme.
It has appointed consultants to study and prepare master
plans for speedy implementation of three port projects —
Beypore, Ponnani and Azhikkal, which had been chosen
by the state government for major development through
the public-private partnership (PPP) route.

Though these ports were identified for development
maore than a decade ago and preliminary works had
started in the case of Beypore and Azhikkal, they did not
make much headway for various reasons. Beypore, the
second biggest port in the state after Kochi, handles
export mainly of wood products, marine products, steel,
rubber, tea, coffee and cashew nuts, while the import
cargo consists of petroleum products, fertilisers and
cement, among other things. The government has
appointed Consulting Engineers Private Limited to
prepare a detailed project report (DPR) for the
development of the port.

The Ponnani Port is envisaged to be developed into an all-
weather port and the consultant, Chennai-based Malabar
Ports Limited, has already submitted a master plan to the
government The project will be implemented in three
phases with a total outlay of Rs 20 billion, with the first
phase likely to cost Rs 7.63 billion. The DPR for the
development of Azhikkal Port is being prepared by
Deloitte India Ltd. The port has been identified by the
Centre as part of NMDP to create a coastal shipping route.

MoEF to amend regulation

he Ministry of Environment and Forests (MoEF) has

proposed amendments to the Coastal Regulation
Zone (CRZ) Notification 1991 to speed up the
development of ports and harbours without damaging
the environment and coastline. The draft policy, circulated
by MoEF, has stressed that expansion plans of existing
ports, harbours and jetties can be implemented only if the
hydrodynamic studies indicate that there will be no
significant impact either to the shoreline or the
ecologically sensitive areas. The proposed regulations also
suggest the need of a comprehensive environment
impact assessment (E1A) report, based on data collected
over three seasons, actual field measurements and
appropriate modelling studies before sites are identified
for new projects. The proposed amendments will be
finalised after taking into consideration the
recommendations of the expert committee.
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ICTT Vallarpadam

Tariff to match international ports

he Cochin Port Trust has taken a decision that

International Container Transshipment Terminal
(ICTT), Vallarpadam shall be competitive with
international transshipment ports in the South / South
East Asian region, and the Vessel Related Charges at ICTT
shall match the tariff at these ports. DP World has also
announced to have taken an in-principle decision to
match the international transshipment ports in the region
on the terminal handling charges for transshipment
cantainers, The terminal enjoying strategic proximity to
the internmational sea routes, and with excellent hinterland
connectivity, is set on commissioning in August 2010. The
FCTT is India's first container transshipment terminal, and
promises to offer huge time and cost savings 1o India's
exim trade.

Vessel related charges for mainline vessels at ICTT

Item Unit Rate (USS)
Part Dues Per GRT 00455
Pilotage Per GRT 0.0865
Berth Hire Per GRT per hour 0.0022

GHT - Gross Registered Tonnage of vessel

Addressing a press conference on the
samie at Cochin Port Trust office, Capt.
Anil Singh, 5r. Vice-President and
Managing Director, DF World, said that
the Cochin Port Trust has taken an
exemplary step in the right direction
while aligning the vessel related charges applicable to
ICTT with that available to transshipment hubs in the
region. “The decision of the Cochin Port Trust has created
a wave of excitement among the shipping fraternity. The
shipping fraternity, particularly the major shipping lines,
have been emphasising that there should be flexibility in
operating their fleet at the ICTT and that ICTT should be
cost-effective. While Cochin Port Trust has signalled to
the trade that the Port will be cost-effective the issue of
flexibility of operating the fleet of shipping lines is yet to
be resolved by the Shipping Ministry. Unless an early
resolution happens on the cabotage issue the good work
done by the Cochin Port Trust cannot be leveraged on.”
He said the progress is satisfactorily espedially in view of
the completion of 605 M of berth, a substantial part of the
stacking vard and the airival of the Rubber Tyred Gantry
Cranes. “The ship-to-shore transfer cranes are expected
by the middle of June 2010 and all the equipments will be
commissioned within a month," he added.

() maritime gateway = may 2010

Vallarpadam

Secretary reviews work

hri K Mohandas [AS, Secretary, Ministry of Shipping,

Government of India reviewed the progress of
construction of Vallarpadam Intemational Container
Transshipment Terminal (ICTT)and its connectivity
projects at a meeting held at Cochin Port Trust

The meeting was attended by Shri N Ramachandran,
Chairman, Cochin Port Trust, Shri G Krishnakumar, Dy
Chairman, Shri CT Abraham, Project Director, NHAI, Capt
Amnil Singh, 51 Vice President DP World, Shri Suresh loseph,
GM, DP World Cochin, Shri Kesavchandran, Jt GM, BVNL
and officers of Cochin Port Trust.

The meeting reviewed the progress made by different
agencies in the implementation of the Transshiprment
Terminal, Rail Connectivity, Road Connectivity and
dredging of navigational channel. Secretary Shipping
expressed satisfaction in the progress of work in the final
phase of the project, which Is expected to be completed
in the month of June. The Secretary also visited the
transshipment terminal site at Vallarpadam and the
construction sites of National Highway connectivity
(NH-17C) from Kalamassery to Vallarpadam.

CCl nod for Paradip

he Cabinet Committee on Infrastructure (CO) has

approved the development of a multipurpose berth at
Paradip Port at a cost of around Rs 14,000 crore. The berth
would handle clean cargo, induding containers, at the
port on a build, operate and transfer (BOT) basis at a cost
of Rs 387 31 crore. CCI also gave its nod for the expansion
of 12 National Highway (NH) projects.

Some other projects approved by it included the
four-laning of the 174-km long Nagpur-Betul section of
MH 89 in Madhya Pradesh and Maharashtra at a cost of
Rs 2,499 crore.



Asia-Europe route

Box volume up 20 per cent

First quarter shipments rose 3.2 per cent from the previous
three-month period, says the European Liner Affairs Association.

ontainer shipments from Asia to

Europe surged 20 per cent in the
first quarter from a year ago as the
rebound in traffic that started in the
final three months of 2009 continued
into 2010, as per industry figures,

Growth slowed to 10.5 per cent in
March after a 53.5 per cent surge in
February that reflected the steep
slump in traffic in the opening weeks
of 2009. Carriers transported 3.1
million 20-foot equivalent units from ¢ 121 1 36 million TEU in the first
Asia 1o Europe in the first guarter, : - ;
compared with 2.59 million TEUin the | gt;:;tf;;g-ams.l L2 oubon TEY
same period in 2009, the Brussels- !
based industry group said. : The previously sluggish North Atlantic
: : trade registered growth in both
:::gﬂ:;";?;ar; ’%Tr:;he It:; :;‘:'c On . directions led by shipments to Europe
o 09.9 per centin March from | that rose by just over 14 per cent in

: the first quarter to 687,200 TEU,

mare:than 25 pes cent In february-and * Westbound traffic out of Europe grew

more than 34 per cent in January to almost 11 per cent to 722,000 TEU,

Mercator Singapore awarded

Men:ator Lines (Singapore) Ltd, the Singapore based subsidiary of Mercator
Lines Ltd., has won the Singapore Corporate Award Best Annual Report
Award (Bronze) for 2009 in the 'USS 300 milfion to less than US5 1 billion market
capitalisation' category. Managing director and CEO Shalabh Mittal received the
award in the presence of senior minister Goh Chok Tong. MLS has also acquired
gearless Panamax vessel of 74,482 DWT, built in 2007 at a cost of Rs 175 crore
and financed by a mix of debt and internal accruals, the company said in a press
release. The vessel has been fixed on a long-term charter contract with a reputed
customer to bring in revenues worth Rs 120 crore over the next three years. “The
delivery has been taken at a time when asset prices are attractive and freight
rates are firming up globally,” says Mercator Lines executive chairman H K Mittal.

:'

BSL to steer GOL

Great Offshore Limited (GOL) has
recelved shareholders’ approval
to hand control of its day-to-day
affairs, management and policy
dedisions to Bharati Shipyard Limited
{B5L) without the need for a fresh
open offer, by inducting two
nominees of the shipbuilder as
executive directors on its board. On
the ather hand, BSL is also keen on
acquiring more shares of GOL During
the last guarter (lanuary-March) of
2009-10, the company acquired 014
million shares worth almost 4 per cent
of GOL's shares. Currently, BSL holds
49.73 per cent stake in GOL

DCl to buy dredger

he Dredging Corporation of India
Limited {DC1) has signed an

agreement with Netherlands-based
IHC, Dredger B V for supply of two
trailer suction hopper dredgers with a

+ capacity of 5,500 cubic metre, each at

a cost of around Rs 9 billion. With
these vessels, DO will have 12 trailer
suction hopper dredgers and three
cutter suction dredgers in its fleet.

Ministry misses target

he Eleventh Five-Year Plan target

of developing six new national
inland waterways is unlikely to be met
due 1o delays in approval of the
proposals by Planning Commission.
The ministry is awaiting a requirement
of Rs 5 billion to camry out the work on
the development of the waterways.

may W10 | maritime gateway = 11



Collective effort

SCl ascertains volumes

n order to ensure smooth operations, the Shipping

Corporation of India is coordinating with all shipping
lines and DP World to ascertain the volumes that need o
be transhipped via international container transshipment
terminal (ICTT) at Vallarpadam in Kerala to various
destinations along the coast.

This is necessary so that the additional tonnage, if
required, can be acquired 1o meet the cargo volumes.
The ICTT, being developed by DP World, is expected to
commence operations in August 2010, as an alternative
transshipment hub to Colombo, to cater to the Indian
subcontinent’s export-import cargo.

Big vessel reaches Kandla

BG Kandla Container Termninal Limited, the container

terminal operated by Mumbai-based ABG Group at
Kandla Port since March 2007, has handled the lengthiest
container vessel so far in the history of Kandla recently.
The vessel mv Felicitas Rickmers under KMX service made
its maiden call to ABGKCTL through agents Relay shipping
Agency, Gandhidham.

The KMX service Is having two vessels namely Sima Sadaf
and Felicitas Rickmers. The service port rotation s: Kandla
- Mundra - Jebel Ali - Bander abbas - Kandla. The capacity
of mv Felicitas Rickerms is 2113 TEU with a DWT of 28,366
- The vessel discharged 454 TEU and loaded

536 TEUs with a gross crane rate of 21.47 mowves per hour
per crane, Traffic manager of Kandla Port H C Venkatesh,
branch manager of Relay Shipping Agency Joy

were present.

v Feliction Mickmers at Kaadle
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Greatship delivers Diya

reatship (India) Limited, a subsidiary of the Great

Eastern Shipping Company Limited, delivered the
Platform Supply Vessel Greatship Diya toits buyers. Great
Eastern Shipping also signed a contract to sell Jag Palak, a
single-hull general purpose product carrier. The 1985-
built vessel of about 27,400 deadweight tonnage (DWT)
capacity will be delivered to the buyers in the first quarter
of 2010-11. The company’s current fleet stands at 37
vessels, comprising 31 tankers {11 crude carriers, 19
product tankers, one liguefied petroleumn gas carrier) and
six dry bulk carriers with an average age of 10.9 years
aggregating a capacity of 2.74 million DWT.

Acquires PSV: Greatship Global Offshore Services Private
Limited (GGOS), the Singapore-incorporated subsidiary of
Greatship (India) Limited (GIL), acquired Greatship Rekha,
a platform supply vessel [PSV)/remotely operated vehicle
support vessel (ROVSVY), from Colombo Dockyard PLC, Sri
Lanka, and delivered it to the buyers. With this delivery,
the currently owned and operated fleet of GIL and its
subsidiaries stands at six PSVs, eight anchor handling tug
supply vessels (AHTSVs), two Jack-up rigs, and one MPSSV.
The current order book of GIL and its subsidiaries
comprises nine vessels — two MPSSVs in Singapore, two
M5Vs in India, three ROVSVs in Sri Lanka and two 150-
tonne bollard pull AHTSVS in Singapore.

ABG to build 3 cement carriers

BG Shipyard Limited has bagged an order to build

three cement carriers of 20,000-DWT each. The order
is valued at Rs 3.85 billion (USS 85.5 million) and has been
placed by Associated Bulk Carriers Private Limited, which
is a joint venture (JV) of Precious Shipping Public
Company Limited. The vessels will have to be delivered
between July 2011 and Movember 2013, With this order,
ABG's order book position stood at Rs 121 billion.

Davis Tide

Cochin Shipyard delivers PSV

ochin Shipyard limited (C5L) has delivered Davis Tide,

a P5SV to Purple Fleet Limited, an affiliate of the US-
based Tide Water Marine International. This is the
fifteenth PSV built at C5L and the seventh in the Rolls-
Royce UT755 LN Series. CSL Is constructing 16 offshore
support vessels for various foreign and Indian owners.



Cochin Shipyard delivers PSV

ochin Shipyard delivered a Platform Supply Vessel to

Vroon Offshore Division recently. This is the 16th PSV
being built at (5L and the 8th in the Rolls Royce UT 755
LM series. The protocol documents of the ship named
WOS PRECIOUS" was signed by Jose Mathew, chief general
manager (Shipbuilding), on behalf of Cochin Shipyard and
Eric Rikken, technical director of Vroon Group BV on
behalf of the owners in the presence of Cmde K
Subramaniam, offidating CMD, V Radhakrishnan, director
(Tedh) and Ravi Kumar Roddam, director (Finance) CsSL

Cochin Shipyard is presently constructing 14 Offshore
Support Vessels for foreign and Indian owners. The yard is
also entrusted with the prestigious Indigenous Aircraft
Carrier Project for the Indian Navy. VOS (Vroon Offshore
Services) is a leading maritime offshore services supplier.

Indian Register enters USA

he Indian Register of Shipping, an independent ship

classification sodety, has entered USA to tap the
Morth American and Canadian markets by making major
shipping city Houston its home.

Indian Register of Shipping {IRS), an associate member of
the International Association of Classification Societies
{IACS]), made the announcement at a formal reception
organised jointly by Consul General Sanjiv Arora and IRS
Chairman, J C Anand on May 18.

The reception saw several local dignitaries including
Harris County Commissioner’s Court Jludge Ed Emmett
Peter Brown, Chairman Mayor's Trade and Development
Council Moboro Ueda, Chairman and President of Japan's
Nippon Kaiji Kyokai (ClassNK), who has been instrumental
in launching the IRS office here, flying in from Tokyo for
the opening. -FTI

Capex plan
Essar earmarks Rs 48.75 billion

Essar Shipping Ports & Logistics Limited has earmarkad
a capital expansion plan of Rs 48.75 billion for the
current finandal year 2010-11 for strengthening its
shipping, drilling and ports businesses. The company has
lined up investments in Gujarat and Orissa to set up large
ports and logistics parks as well as procure vessels and oil
rigs. It plans to spend Rs 10 billion each on acquisition of
vessels and expansion of drilling capacity while the
remaining Rs 28.75 billion will be spent on ports. As much
as 70 per cent of the expansion costs will be funded
through debt and the remaining through equity. The
company is planning to add 14 additional ships by 20132-
13 to its present fleet of 25 vessels. Further, Essar Group is
planning to set up its own port overseas and is
considering Africa as a possible destination.

Met profit declines: ESPLL has reported a 1341 per cent
decline in net profits at Rs 710 million during the final
quarter {January-March) of 2009-10 against Rs 820 million
in the corresponding quarter of the previous fiscal.
However, the company posted a 1944 per cent increase
in revenue for the quarter at Rs 9.09 billion in 2009-10 (Rs
7.61 billion in 2008-09). While its income from the ports
and terminals business fell to Rs 1.05 billion (Rs 1.24
billion in 2008-0%) and that from oilfield services declined
to Rs 1.01 billion (Rs 1.94 billion in 2008-09), its income
from surface and sea logistics rose to Rs 645 billion (Rs
3.99 billion in 2008-09). For the fiscal year 2009-10, the
company's net profit stood at Rs 940 million (Rs 770
million in 2008-09), registering an increase of 22 per cent
while its total income increased to Rs 30.92 billion from Rs
26.77 billion.

Overseas contract: Meanwhile, Essar Qilfields Services
Limited (EOSL), a wholly-owned subsidiary of Essar
Shipping Ports and Logistics Ltd., has won its fiest
overseas contract valued at US$ 40 million. The contract
from Vietsovpetro IV (VSF), an oil exploration and
production company of Vietnam, is to drill a 4,800-metre
offshore well. EOSL has deployed its semi-submersible rig,
Wildcat, to drill the well.
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TCl is the Official Logistics Sponsor

ransport Corparation of India Ltd.

has been appointed the Official
Logistics Sponsors of the Polo Cup
India 2010, a racing event by
Volkswagon India (VW). Polo Cup
India 2010, the first of its kind in India
by VW started in Pune on May 30,
2010 and the consequent races will

take place in Coimbatore and Chennal.

In all there will be six races and 20 cars
will run on the tracks. VW has selected
20 drivers out of 1200 applicants and
two winners will get an opportunity
for training in Europe along with a
chance to participate in international
race competitions.

TCI, being the logistics sponsor, is
providing the logistics support for this
high-profile event by managing the
end-to-end transportation of the polo
cars that will be used in the race. Tl s
managing the outbound logistics and
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i Is transporting VW Polo cars from
' Chakan to the three centres where the

mega event is being held — Chennai,
Colmbatore and Pune. Besides this, TCI

. is also responsible for transportation

of the tool kits.

i TO has been associated with

Volkswagon as the logistics solutions

+ provider for the last four years and

looks after its inbound and outbound

+ logistics. TCI has a dedicated team of

professionals for VW to ensure timely
delivery of original equipment parts to

+ their manufacturing unit in Chakan,

near Pune and the delivery of VW cars

+ from Chakan to its dealers across India.

Speaking on this association with
Volkswagon, Jasjit Sethi, CEQ, TOl
Supply Chain Solutions said, “We are
excited to be the official logistics

' sponsor for the Polo Cup India 20107

YCH group to invest
Rs 1,200

he Singapore-based supply chain

services provider YCH Group
would invest close to Rs 1,200 crore
over the next five years for enhancing
its presence in India. The company
engaged in end-to-end supply chain
management for the last 50 years
would set up 12 more green
warehouse facilities at Rs 1,200 crore,
Y(H Group Chairman and CEO Robert
Yap said at the inauguration of their
first greenhouse facility at SIPCOT-5EZ
in Sriperumbudur. The green house
status to the facility was given by the
Indian Green Building Councdil.

The Chennai facility set up atan
investment of Rs 100 crore would
predominantly cater to YCH Group's
customers like Dell, Motorola, among
others, he said. It would also cater to
the auto-component industry
considering the opportunities
available in automotive sector with
Chennai being considered as ‘Detroit’
of Asia.

The Chennai facility spread across 5.25
lakh square feet, has a total installed
capacity of 50,000 pallets and the
other fadilities would also have similar
capacities. YCH expects revenue of

Rs 500 crore over the next three years
from their Indian operations: The
facility was formally Inaugurated by
Singapore Foreign Affairs Minister
George Yeo, PTI



Expansion spree
CONCOR to invest USS 670 million

eports indicate that Container Corp. of India Ltd. may

spend about Rs 3000 crore (US5 670 million) over five
years mainly on terminals to expand its network and ease
bottlenecks. “If we are able to provide these facilities, then
trade will grow at a much faster rate,” said Anil Gupta,
Managing Director of CONCOR in an interview to
Bloomberg.

“The company may build 25 maore rail- container terminals
and add 20 to 25 trains annually," he said. CONCOR is
expected to invest as much as Rs 12 billion in the two
years ending March 2012, Gupta also indicated that
further investments might continue at a similar pace in
the following three years too.

TranSmart to set up 10 warehouses

ogistics company TranSmart India Pvt Lid. plans to set

up 10 more world-class warehouses in 2010 at an
investrent of Rs 300 crore. “We will set up 10 more
top-end warehouses this year,” TranSmart India Pvt Ltd
and 5CA group of companies Chairman Tushar Jani said.
“We have top-end warehouses in six locations. Our aim is
to take the total number to 37 by the end of the third
year,” Jani said. The company will invest Rs 1,500 crore for
all the 37 warehouses. Sixty per cent of the debt will be
raised from IDFC, he said. -PTI
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Iron ore 4§
Railways ups freight

he Railways has raised freight rate of the commodity,

based on its use, by Rs 300 per tonne from June 1 to
June 30. This is the second hike in the iron ore freight rate
by Railways in two months. The freight rate is hiked on
iron ore “for other than domestic use for manufacture of
iron, steel and cement”, Railways stated in a drcular
Bssued recently. At the end of April also, the national
transporter raised the freight on iron ore by Rs 100 per
tonne, making the surcharge Rs 700 per tonne.

Last fiscal, the Railways earned 14.5 per cent of freight
earnings from transport of iron ore for exports, steel
plants and other domestic use. But the increase is feared

o impact expors.

Partnership
Indian JV with Belgian Post

Expressit Logistic Worldwide Ltd,, an Indian logistics
and distribution solutions company, has entered into a
partnership with Belgian Post International (BPI), an
international operator in the field of crossborder postal
activities. The partnership will bring to market a unigue
international express mail delivery service across 180
countries, which is being presented to customers under
the name of "MailPlus offer”. The partnership marks BPI's
entry into India’s booming express delivery market, which
is witnessing 20 per cent year-on-year growth in the
recent times. Partnering with BPI will enable Expressit to
provide its existing customers with transport services
between international locations.

Belgian Post International i the overseas arm of Belgian
Post, which is the national postal and logistics service of
Belgium. The company Is open to acquisitions in India in
the near future. "We are ready for acquisitions in India,"
Belgian Post International (BPI) Managing Director Peter
Somers said on the sidelines of the announcement of its
joint venture with Expressit. “Our joint venture is the first
step... As of now, acquisitions are not on our agenda. But
sooner of later, we will go for the next step,” he said.

DHL to invest FTWZ

HL announced a U55 10 million investrment by its

freight forwarding division to establish a logistics
and warehousing facility in the upcoming Free Trade
Warehousing Zone (FTWZ) in Tamil Nadu. DHL Global
Forwarding will be the first global logistics company to
operate a facility within the FTWZ that offers customers
the benefits of a duty free zone with high quality
infrastructure,

"By providing sound infrastructure, this Free Trade
Warehousing Zone facility will improve quality standards
in India,” said Amadou Diallo, Chief Executive Officer,
South Asia Pacific, DHL Global Forwarding.
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Slump Effect

Exports up, value down

India is maintaining a very 'strong positive growth' in
exports and hopes to sustain it. The government has set a
target of USS 200 billion-worth merchandise exports for
2010-11 and wants to double it by 2014, says Commerce

Minister Anand Sharma.

ndia's merchandise exports grew by

54.1 per cent in March to US5 199
billion, but the value of the outward
shipments dipped 4.7 per cent to USS
176.5 billion for 2009-10 mainly due to
the global meltdown, according to
official data released by the
government The exports in March
2009 stood at USS 12.9 billion and in
2008-09 at USS 18523 billion, the data
showed.

“The fall of 4.7 per cent has been
mainly due to the global meltdown,
but still we have been able to perform
well. The whole world has been
affectad by the global meltdown.
There has been a big slump in
traditional markets where we export.
Market diversification has actually
helped us recover the losses Lo a great
extent,” Commerce Minister Anand
Sharma said.

The exports were in the red for 13
successive months, starting October
2008. They started tuming positive in
Movember 2009. The imports stood at
US55 27.7 billion in March, a growth of
67.1 per cent over LSS 16.6 billion in
year-ago period. The oil imports
during March grew by 85.2 per cent to
USS 7.7 billion from USS 42 billion in
the same month last year and non-oil
imports increased by 61 per cent 1o
Us5 20 billion from USS 124 billion,
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the data showed. The imports for
2009-10 stood at US55 278.7 billion, a
fall of 8.2 percent from the previous

+ fiscal's US5 3037 billion. In 2009-10,
: oil imports declined by 8.7 per cent to

Us5 85.5 billion from USS 93.7 billion
in previous year and non-oil imports
dipped by 8 per cent to U5 1932

! billion as against USS 210 billion in
. 2008-2009. The trade deficit declined

to USS 102.1 billion in 200%-10 from
USS 1184 billion in previous fiscal.

On the exports front, the sectors
which were in red during 2009-10
include engineering, electronics,
handicrafts, carpets and cotton yarn.
"Some sectors continue to hurt badly
like engineering, electronic goods,
handicrafts and carpets. The
Directorate General of Foreign Trade
along with commerce ministry officials
is conducting the sectoral reviews to
find out whether more steps are
needed to be taken for the sectors
that are getting hurt,” Sharma said.

Asked whether the government will
extend sops for the exporters, he said:
*Consultation is a regular exercise
done by both commerce and finance
ministry officials. We are looking into
it.” Marine products, iron ore, tea,
tobacco, fruits and vegetables and

» man-made fibres were the sectors

which reported growth in 2008-10.

e

Garlic exports surge

ndia’s exports of garlic in 2009-10

have registered an unprecedented
growth of almost 1,300 per cent over
the previous fiscal thanks to the failure
of the crop in China.

The China crop washout has led to a
marked increase of garlic exports from
India to the Southeast Asian countries
of Indonesia, Malaysia, the Philippines
and Bangladesh. According to the
Spices Board, the volume of exports in
the last 11 months from April to
February rose by 1,257 per cent and
the value by 724 per cent from Rs 3.07
crore in 2008-09 to Rs 25.29 crore in
2009-10.

Though China is the largest producer
of garlic having a global market share
of 60-65 percent, the crop washout
has helped India, known for low

¢ productivity, to pep up its production

and exports.

As per the Spices Board estimates,
India's garlic output in 2009-10
touched 850,000 tonne with the
Mumbai market selling at Rs 39.50 per
kg at the start of this fiscal, down from

¢ Rs 41.24 the previous year.

+ India has in fact been importing

¢ 15,000-30,000 tonne of garlic from
: China since 1998 owing to great
demand in India.




US prediction
Coffee output to dip

he US Department of

Agriculture (USDA)
has pegged India's
coffee production
marginally down at
2,75,000 tonnes in the
2010-11 marketing year
starting October.

"Assuming normal

weather through harvest, 2010-11 marketing year (MY)
coffee production is forecast at 2,75,000 tonnes,” USDA
said in its latest report. Production of robusia variety
would be 1,75,000 tonnes, while that of arabica at
1,00,000 tonnes, it said, quoting industry sources: In the
ongoing MY 2009-10 ending September, India's coffee
output is estimated at 2,89,000 tonnes, it said. Coffee
cultivation is mainly confined to southern states of
Karnataka, Kerala and Tamil Nadu.

Noting that the production outlook for MY 2010-11
presents a mixed picture, USDA said, "Although several
coffee growing regions have received good pre-blossom
and back up showers, rainfall has been poor in some parts
of Coorg and Tamil Madu." it further said high
temperatures in February and March could affect robusta
production to some extent, though heavy December
2009 rains left enough moisture in the soil, which may
help compensate for the lack of pre-blossom showers.

Exim Bank to raise Rs 24k cr

he Export Import Bank of India (Exim Bank) on Friday

said it is planning to raise Rs 24,000 crore during the
current fiscal. "We plan to borrow Rs 24,000 crore during
this fiscal as against the Rs 20,266 crore in the previous
fiscal,” Exim Bank executive director N Shankar told
reporters recently. During the past fiscal, the bank had
raised Rs 20,266 crore comprising rupee resources of As
13,037 crore and foreign currency resources worth USS
1.61 billion. In FY 10, the bank received Rs 300 crore from
the government taking its paid-up capital to Rs 1,700
crore. The government would be infusing an additional Rs
300 crore into the bank during the current fiscal, he said.

Shankar said net profit jumped by 8 per cent to s 513
crore against Rs 477 crore the previous fiscal. During the
year, the bank made a net provision of Rs 259 crore
towards income tax as against Bs 133 crore in Fy09.

April boom
Car, bike exports zoom

Expnru of passenger cars from India rose 27 .88 per cent
in April, while that of motorcycles zoomed by 9571
per cent as the country's automakers continued to cashin
on the recovery in the global automotive market.

According to the Sodiety of India Automobile
Manufacturers (SIAM), India exported 37 479 cars in April
against 29,307 units in the corresponding month last year.
Motorcycles exports during the month jumped by 85.71
per cent at 1,27 336 units, against 65,064 units in the
same month last year.

During the month, the overall export of vehicles across all
categories increased by 8761 per cent at 2,01 543 units as
against 1,07,424 units in the same month last year, SIAM
said. As per the latest data issued by it, the overseas sales
of the country's largest car maker Maruti Suzuki India
jumped 89 per cent. -PTI

Ao Sales have been nobust in April, which
iz tradtionally & lean maonth.

= April = Ao

Current fiscal
India to export 100 MT of iron ore

ndia is expected to export around 100 million tonnes of

fron ore in the current fiscal, a senior government official
said. "India's iron ore exports in 2010-11 are expected to
be about 100 million tonnes,” MMTC CMD Sanjeev Batra
told reporters. The country exported about 10567 million
tonnes of iron ore in 2008-09, and it is expected in the
similar range in the last fiscal, Federations of Indian
Mineral Industries Secretary General R K Sharma said.

However, Sharma added that the recent increase in
export duty on fron ore lumps to 15 per cent from
previous 10 per cent may reduce its outward shipments
by 50 per cent. The country exported around 5 million
tonnes of iron ore during 2008-09.
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1,000-acre facility
Brandix apparel park in India

ri Lanka’s leading textile and apparel exporter Brandix

formally inaugurated the Brandix India Apparel City
(BIAC), & 1,000-acre apparel park at Visakhapatnam
conceptualised and managed by Brandix.

BIAC forges a strong link between the apparel and related
ancillary manufacturing capabilities of Sri Lanka and India,
and builds a vast pool of synergies that will add infinite
capacity and depth to the South Asian region at a time
when economies of scale are critical to growth. The park is
designed and constructed exclusively to accommodate
top notch international apparel sector manufacturers. It is
one of the largest textile industry-specific spedial
economic zones in the world, and the only one of its scale
and concept in South Asia. Ashroff Omar, Group CEO,
Brandix, said, “we want to be a sourcing hub in line with
our overall objective of being a global competitor
equipped with vertical and geographical spread.”

Avertically-integrated manufacturing zone geared to
support large-scale knitting, garment manufacture,
finishing, printing and embellishments with common
facilities, BIAC when fully occupied, will accommaodate up
1o 20 apparel manufacturing plants, three fabric mills,
eight accessories manufacturers and a finishing plant.
Andllary service providers including a centralised logistics
facility are supported by the full garmut of infrastructure of
power supply, water, communications, roads and worker
facilities. it will link global brands, manufacturing
operations and service providers In a synergistic
canvergence that will consolidate the South Asian
region's strength as a major apparel hub,

Telecom equipment
India to test, allow Chinese gear

I n a crucial decision, India has agreed to allow import of
Chinese telecom gear that are certified by international
security audit firms. This is move taken by the
government, which included PM's office, home ministry,
telecom ministry and intelligence bureau, 1o rescue the
maobile phone operators in avolding possible delays.

The government has been restricting the imports of
telecom equipment produced by Chinese companies like
ZTE Corp and Huawei Technologies due to security
concerns, The stot-gap solution arrived at by the
government would be in place for the next one year

and would ensure that Indian telecom companies do not
face project delays as India sets up equipment

testing laboratory.
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Used tyres

Plea for more import duty

he Indian Rubber Growers Association (IRGA) has

submitted a memorandum to the Union minister
Commerce Lo increase the import duty on used tyres to
20 per cent on par with that of natural rubber. The current
impaort duty on used tyres is 10 per cent

The association also demanded that the present import
duty on NR should be maintained. Futures trading in
rubber should not be banned and in order to bail out the
struggling small and medium rubber-based units, import
duty on cycle tyres must be raised.

5ibi J Monippally, general secretary, IRGA said export of
tyres from India had shown a growth of 30 per cent this
year. Annual results of all tyre companies disclose an
overall growth of 25 per cent in their profits during the
last finandal year. He dited the example of Apollo Tyres,
whose net profit increased to Rs 653 crore.

Used tyre imports from China have increased during these
years, adversely affecting the domestic tyre industry. The
additional import of 45,000 tonnes of used tyre has also
adversely affected rubber growers. There is no rationale in
the consurming industry’s demand to reduce import duty
of natural rubber and ban futures trading, he said.

Kerala produces 92 per cent of the total 200,000 tonnes of
rubber produced in India. Moreover, 1 million people are
directly involved in rubber farming and about & million
peopie are indirectly associated with this business.
Kerala's economy actually revolves around rubber
industry. It is the spiralling rubber price which has
significantly contributed to the recent 10 per cent overall
growth of Kerala's economy, the memorandum adds.
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Established in 1997,
Pennon Shipping is
primarily a ship agency
with focus on
forwarding containers
and breakbulk
activities for
shipowners and
shipping companies,
both nationally and
internationally. With
offices at all the east
coast ports, the
company s into ship
handling, container
handling and provides
other related shipping
services. Pennon is
also an agent for PACC
Container Lines, which
is a subsidiary of
Pacific Container Lines,
PACC runs feeder
services from Kolkata
to Singapore and Port
Klang. Pennon is one
of those umpteen
companies whose
business operations
are affected by the
poor performance of
Haldia and Kolkata
docks. Ashok
Janakiram, Director,
Pennon Shipping,
shares his thoughts
with Ramprasad on
their current stalemate
at Haldia and the
probable solution.
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What iz the current focus
of Pennon?

Our thrust is more into developing
our freight forwarding activities
along with the shipping activities.
Lately, we have planned to enter into
barge operations for anchorage
operations. As the Kolkata and
Haldia docks face severe draft issues,
we move cargo throngh barges
between the anchorage and the port.
These barges can carry both bulk and
container cargo and will take
delivery in the month of May and
COMMENCe operations.

We are also trying to set up more
conticts in the Indian pons and have
our offices as well. We are into ship
surveying as well. This is basically a
Japanese company, where we have a
shareholding. Therefore, we offer a
single window kind of services in
shipping and shipping related
activities to our cushomers.

We are looking at setting up a CFS at
Haldia, where there is good demand

but has only one CFS operating right
now. We have a large bit of land very
close to the port which we intend to
use for the CFS. We expect to get the
approval from the Ministry of
Commerce in two o three months.
If that is up, maybe we can provide a
little extra service to our Customers,
whose costs are rising owing to
constraints at the port.

You mentioned that there

are a lot of constraints that
the customers are facing.
Could you elaborate on them?

The bigeest constraint is the dmafr.
The port is unable to maintain a
reasonable draft owing o
sedimentation. Poor and inadequoate
dredging has only added to the
problems. So, this makes it unviable
for the costomers like shipowners
and the overall munning costs have
increased. Even if a ship comes o the
lighterage point, it again has an
additonal handling cost that
shipowner has to pay



Another major problem that we have
observed over the years is that the
port, as such, has not invested in the
mnfrastrocmre. The port management
has not only failed to equip
themselves with proper cargo
handling equipment, but also has not
provided a level-playing field for the
private entrepreneurs to come and
invest in this infrastructure. This port
has always tried to control things,
without providing a congenial
environment for the private players
to operate. Add o this the politcal
restlessness in the state and the
result is that people today are not
willing to invest in the port. All these
factors resulted in non-performance
of the port, which again resulted in
cargo shying away from the port and
increase of costs. lronically, this port
is the lifeline to a vast hinterland
covering the entire eastern and
northeastern regions as well as Nepal
and Bhutan. In spite of the huge
potential, high-handedness and
negligence of the port administration
has resulted in the current stams. For
example, the impors of project cargo
have been on the rise in the last two
years in spite of the limitations that
this port has. But the cost to the
users is only increasing.

Do you see any alternative
to this sitnation?

The alternative [ see is that the port
has  allow private participation in a
more open way. The port has to
restrict itself to providing rfiver
facilities and storage fadilities to the
trade, All the other logistics
operations need to be privatised.
Only then efficiency of the porr will

increase. Under the present Major
Port Trusts Act, accountability is
lacking. When there is no
accountability, the port user will be
left with insecurity every time he
transacts with the port. Therefore; by
privatising, accountability will
increase and hence, the efficiency.

What is the status of the
container market today?

As | see, the imports are looking
steady, at least to the east coast
ports. There had been a good
movement of containers even during
the recession. Exports too, of late,
have picked up. | wouldn't say a big
increase, but a marginal increase is
visible now. Speaking in rate terms,
the fall was steep at 60-65 per cent
during recession. But the increase is
happening only at 5-10 per cent.

So there is an indieation of increase
in rates.

But there is a complaint

that the rates are
frequently hiked. What is your
comment on this?

Ax far as exports are concerned, | feel
that the trade is enjoying the best
possible rates today. Ik isn't very
much ~ compared to the fall, it is
only about 10 per cent, like I said
earlier. If the business is there and is
growing, | don't think that the trade
should feel out of competition.
Ultimately, | feel that it is the mutual
existence / co-existence of the
shipping lines and the trade. Unless
the shipping is also able to survive
the present situation, the equation
will not be balanced.

GST will act as a positive step towards the
organised piece of the market growing bigger.
However, the unorganised players will not
suffer or be wiped out because the organised
players will use them as partners.

As a feeder operator, what
is your take on the coastal
movement of container cargo?

Coastal movement of cargo has been
restricted a lot due to the Cabotage
Law of the government. There is a lot
foreign tonnage available, but we are
not in a positdon to make use of it
The Cabotage Law does not permit
foreign vessels to operate in coastal
shipping. On the other hand, the
Indian shipowners are not able o
provide the necessary tonnage due to
lack of capacity. So there is a huge
imbalance in the movement of cargo
in the coastal shipping. If the
government could allow foreign
vessels, it will cut costs as well as be
able to position the empties. So, [
don't think the government should
really be concerned in any way abouot
moving containers on a foreign flag
vesse] along the coast.

What are the top three
issues that you would like
the government to act upon?

As far as the port services are
concerned, | would like more private
participation to be opened up for
logistics support and allow private
people to set up and manage their
own terminals. Secondly, bring in
more foreign dredging companies to
dredge this rfdver so that the angle of
accountability can be brought in.
Presently the Dredging Corporation
of India is the only authonsed
dredging company to do the task.
But there is neither accountability
nor any efficiency that is noticeable.
Third is the land policy of the
Kolkata Port, which dates back o
1962 There is a lot of land around
the port lying vacant and not being
utilised. The port has a policy of
leasing the land only for 15 years
and collecting a premium of 4 years
rent in advance, which is non-
refundable. The suceessful bidder,
whao develops and runs the property
will have to hand it over back w the
port after 15 years, which is o less
a time. Therefore, nobody is coming
forward to utilise the land. This is
something which the Ministry of
Shipping should really look into. I
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INTO TOOLS

Using warehousing receipts as negotiable instruments

For a developing economy like India, the establishment of credit flows is
crucial to the success of the financial system. Warehouse receipts provide a
marketing tool to the emerging private sector by reducing the role of
government agencies in agricultural commercialisation and contributing to
the creation of cash and forward markets.

by Radhika Rani G
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ndia is emerging as an

important player in global

made. As consumpton levels

increase and commaodity

trading picks up pace, there

is a dire need to meet the
growing demand for an efficient
supply chain capacity Though the
warehousing space in India is 1,800
million square feet, the share of
organised warehousing is only 144
million sguare feet or just 8 per cent
of the wizal.

At a juncture when Indian imports
and exports gear up to meet the
retail and utilisation demands the
world over and when India requires
a host of logistics hubs for its farm
sector, it is time to evaluate the
existing system. It is also dme, as
experts point out, for the industry to
brace up for more capital Aow in this
key segment of supply chain
management. “We need radical
thinking to transform this sector and
generate Rs 1,00,000 crore of
investment as the warehousing sector
requires such a capital,” exerts Capt
Sanpeev Rishi, advisor to ICD Loni.

Also, as agn-logistics is yet o get its
due in a frm-based economy such as
India despite the government giving a
fillip, it calls for more capital
allocation from service providers.
Private pamticipation, says

B B Pattanaik, CMD of Central
Warehousing Corporation, is the need
of the hour in building infrastrocture
and developing logistics hubs, more
specifically storage caparities.
However, the farm sector is hardly
aware of the changing dynamics in
the commodities supply
management. At best, they are
familiar with godowns of the Food
Corporation of India o stock their
produce because Indian warehousing
per se lacks qualiry, penetration and
the much required spread. If more
warehouses are needed as part of the
penetration drive, more financing of
warehouse receipts is required for
transparency and buoyancy in made.
This initiative could well serve as a
boon not just to farmers but also
supply chain players, say experts.

TRADE BOON

Warehouse receipt, a seemingly
familiar mechanism around the
globe, simply implies bills used in
futures markets to guarantee the
guantity and guality of a particolar
commodity being stored within an
approved faclity. As per trade, they
stand as a proof that settle expiring
contracts and are often used when
settling futures contracts of precious
commodides. In short, they are a
method of collateralising crops and
lowering the risk to the lender,
thereby lowering financing charges
to the bormrower

In the light of the difficulties faced by
farmers in obzining finance for
agriculture, warehouse receipt
finance has emerged as an atiractive
alternative for farmers and
processors in the developed world,
say Nachiket Mor of ICICI
Foundation and Dr Kshama
Fernandes, researchers in the feld.
“Being negotiable instruments, these
receipts can be traded, sold,

swapped, used as collateral to
support borrowing, or accepted for
delivery against a derivative
instrument such as a futures
contract,” they explain.

Warehouse receipt financing, they
say, has become a fairly mainstream
method of financing in most
industrialised countries and there is
evidence that the overall efficiency of
markets, particularly in the
agribusiness sector, is greatly
enhanced when producers and
commercial entities ean convert
inventories of farm raw materials or
finished products into a readily
tradable device.

It may be noted that warehouse
receipts in the United States are
deemed to enhance the presence of
performance guarantees thereby
improving the integrity of the
warchouse system. They have been
serving as negotiable instruments in
managing and liquidating the huge
grain inventories.
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COMMERCIAL EDGE

As there are many corporates in the
business of procuring agri
commodities on a large scale, the
receipts can be of help to them, as
the commodities smcked in the
warehouses can be tmhken as
collateral. By doing so, corporate
companies can free themselves of
blocking their capitl during the tme
of procurement. The risk of loss of
value of the collateral, say experts,
can also be redueed by monitoring
movement in the market value and
using price risk management
instroments.

As for farmers, the bills help them
meet their immediate credit
requirements: Also, the uncertainty
of a reasonable remunerative price
cian be overcome as the rural
producers can reap the advantage of
their goods or a good oop sticked
well in storage houses and also the
benefits of higher price. The receipts
can therefore lower the access
barriers.

The system, say bankers, will help
formalise trade transactons as a

Agri logistics is one area
neglected by the service
providers as the returns are low.
The government is offering
attractive incentives for service

track record on farm activities can be
put in place and genuine borrowers
can be efectively screened without
much delay More importantly, the
receipts enable banks to capitalise
rural trade by reducing their
monitoring costs and pepping up
commercial lending to the farm
SECIOn

And for companies trading in the
fumres market, a tripartite
agreement reached by them with the
bank and the farmer can help in
buying commodities at a future price.
In other words, the company can
cover its risk by using commodity
futures, Because convenrionally, the
corporates purchase raw materials
upfront from farmers at the dme of
harvest and then place the stock in
the warehouse. But following an
understanding with the parties
concerned, the bank can extend
higher finance to the farmer against
the warehouse receipt and
eventually, the company’s payment is
adjusted against the farmer’s loan
and the surplus is credited to his
5aVINgs acoount

providers and so it makes business sense for the
industry to grab the offer and enter agri
logistics actively. More so, trading of warehouse
receipts should be allowed for bringing in
transparency and boost the farmer community.

- B B Pattanaik

CMD, Central Warehousing Corporation
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What is a Warehouse Receipt?

ltis a receipt used in futures markets
Io guarantes the quantity and quality of
a parficular commaodity being stored
within an approved facility. Rather than
delivering the achual commodity,
warehouse receipts are used o seitie
expiring fulures contracts, says
Investopedia. Also refered to as a
vault receipt, they are most often vsed
when saftfing futures contracts that
have precious metals as their
indeartying commaodities.

Preconditions for viability

The Tegal system mist support
warehouse receipts as secure
collateral. The pertinent legisiziion
musst meet several conditions:

» Warehouse recedpts misl be
lunctionally equivalent to stored
eommaodities

= The rights, kabflities, and duties of
each party 10 a warehouse receipt (a
farmer, a bank, or a warehowseman)
must be clearly defined

o Warshouse receipts must be freely
transfesable by delivery and
endorsement

= The hoider of 3 warehouse recepl
st be first in line 1o receive the
stored goods or their lungible
equivalent on liguidation or defaull of
the warehouse; and

& The prospective recipsent of a
warehouse receipt should be able o
delerming, before acceptance, if there
ks a compeling claim on the collateral
underiying Ihe receipl

(iperational conditions meest be

conducive to the creation of & warehouse

receipt system and include the following:

» Reliable warehoose certification,
guaranteeing basic physical and
linancial standards

o The exisience of independent
determination and verification of the
quiartity and the quality of slored
commodities; based on a national
grading system; and

& The availability of properly and
casually insurance.



INDIA INFANCY

However, warehouse receipis are yet
to become a popular method of
financing in India and the concern
among trade pertains to a few
institutional and structural
shormmomings. Economists Richard
Lacroix and Panos Varangis, who
have been observing transition
economies, point ot three main
inadequacies:

» Lack of incentives for development
of a private storage industry owing
to government intervention in
agricultural markets — usually by
setting support prices that ke
insufficient account of price
variations over ime or in different
regions to allow for profitable
storage;

= Lack of an appropriate legal,
regulatory, and instmnonal
environment o SUpport a system
of warehouse receipts; and

= Limited, if any, familiarity of the
country’s commercial, including its
banking. community with
warehouse receipts.
These receipts are yet o be deemed
a5 bankable assets by all financial
institutions although three large
public sector banks and one private
sector bank have so far extended
finance against them. And for the
commaodities market, identifying
warehouses and creating
infrastruciure is a fsk in hand.

Althoogh India has three electronic
commodity exchanges - the National

Warehousing receipts should be

Commaodities and Derivatives
Exchange Lid. (NCDEX), the Mult-
Commodity Exchange Ltd. (MCX],
Mumbai and the National Muln-
Commuodity Exchange Ltd. (NMCE),
Ahmedabad, there is no specific
platform for spot-trading thanks w
the limited opportunity in disposing
of physical commodities. Despite
efforts being put by these exchanges
in developing a physical
infrastructure with the help of the
Central Warehousing Corporation, a
pronounced development of the
commodites market can be ensured
if the limitation of warehouses in a
physical form can be overcome.

For instance, Shree Shubham
Logistics has entered into a de-up
with the Union Bank of India for
wirehouse receipt financing
solutions through which farmers can
have aceess o credit without
difficulty. According to the te-up,
Shubham will offer end-to-end

bankable assets and banks should
(@ .
be able to finance against them.
The government should allow
trading of receipts at national
level with guaranteed payments.

- Capt Sanjeev Rishi
Advisor to ICD Loni

solutions to the commodity
stakeholders in farm and non-farm
sepment across India. The company
will also be the service provider.

More recently, the Stare Bank of
India extended its concessional
interest loan offer to farmers till June
30 this year. As per the scheme,
Farmers can avail loans up to Rs 10
lakh against warehouse and cold
storage receipts at a fixed interest
rate of 8 per cent for the first 12
months in respect of loans
sanctioned and disbursed nll the end
of June. In the second and third
years, the interest will be 9 per cent
and the rates will go back to floating
from the fourth year, the bank says.
Similarly, HDFC Bank too launched a
dual rate scheme, under which it
affers a fixed rate of B.25 per cent up
to March 2011, then © per cent for
the next one year and the prevailing
floating rate for the remainder of the
loan renure.

How a system of warehouse receipts works

Silo

o
7N
i R, 2 Bank =
i ™ i
+ Warehouse receipt . !
g
Farm ¢ = — " Credit 5

may W10 | maritime gateway | 25



LEGAL ANGLE

If there are any drawbacks, they
pertain to the legal framework in
which the warehouse receipts system
works. According to the Beserve
Bank of India’s Working Group
report, warehouse receipts, o work
efficiently, require a recognised
foundation in law ensuring that the
ownership established by the receipts
is not challenged. The receipts must
therefore be functionally equivalent
to stored commaodities with well-
defined rights, liabilities, and duties
of each party, for example, a farmer,
a bank, or a warehouseman.

The receipts, the report notes, must
be freely transferable by delivery and
endorsement and the receipt holder
must be the first in line to receive the
stored goods or their fungible
equivalent on liguidation or default
of the warehouse. A robust legal
framework is a prerequisite to
warchouse receipts being treated as
secure collateral, the report adds.

Key suggestions from/for trade

= Need lor @ guarantes of return and &
recurring income or assured business
Io the warehouse

= Warehousing receipts need 1o be
traded al the natinnal level with

= Warehousing receips should be
bankable assels

o Al buyers @nd saliers to be
naminated a particukar warehouse in
the designated area for giving and
taking delivery, 1o help in providing
recurming business o warehouses

= Spol exchanges to hire warehouses
an a monthly rental which can assure
manthly income for the (atter

o Land prices for warehouses o be
subsidised wilh waiver on stamp duly
Ihereby reducing capital cosis

& Easy loans with subskdised interest
rates for setling up warehouses.
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Also essential is a warehouse
infrastructure, grading and collateral
management system that provides
guarantees on guality, quantity and
storage of commodites, thus
assuring that the quantries of goods
stored match those specified by the
warehouse receipt and also their
guality is the same as stated on the
receipt. This, says Nachiket Mor, will
give farmers the confidence to store
their produce and banks the comfort
to accept warchouse receipts as
secure collateral for financing
agricultural inventories.

In additon, a special warehouse.
receipt act could complete the legal
foundation for an effective system of
warehouse receipts, according to
Richard Lacroix and Panos Varangis.

“In order to work well, warchouse
receipts need a recognised basis in
law, so that the ownership
established by the receipt is not
challenged. Equally important are
provisions for performance
guarantees and the establishment of
systems for warehouse inspection
amd crop-guality determination,”
they add.

The need of the hour for farm-rich
India is therefore o improve the
efficiency of its agribusiness sector by
helping producers and commercial
entities lo convert inventories into
bankable devices. As reiterated,
sell, swap and serve should be the
bottom line of these negotable
instruments. T
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Coal Imports Inevitable

India is one of those nations that has committed to huge reductions in carbon emissions
over the next decade. Ironically, the country is also looking at increasing its coal imports
over the years to meet the widening gap between its energy demands and supply of

domestic coal.

by Sreekumar Raghavan

7B | maritime gateway = may 2010

ndia is in a delicate simation
due to the massive power
shortage it is experiencing. Last
year, the country faced a 16.6
per cent shortfall during hours of
peak consumption and a 9.9 per cent
gap for energy generation. At the
same time, being the fourth largest
carbon emitter, it has committed to
carbon reduction of 20-25 per cent
by 2020, from the present levels by
investing in renewable energy:

With coal being the major fuel used
in power generation, the country is
increasing its reliance on this fuel for
the capacities under development.
Though massive coal resources are
spread across the country, much of it
lies rapped in conservation forests
and maccessible land. Therefore,
shortfall in domestic coal is being
easily met by imports.

To add to this equation, there are
also lesser polluting alternatives
competing with coal like natural gas
that can be psed as fuel in thermal
power generation plants.

Ar present, more than 70 per cent of
the power plants in India are coal
fired as that is a cheaper fuel source.
The country plans to add 78.7 GW of
power generation during the five
years ending March 2012 and about
half of this capacity will use coal.
During the year 2008-09, total
import of coal is estimated to be
around 59.0 million tonnes
comprising of 24.00 million tonnes of
coking coal and 35.00 million tonnes
of non-coking coal.



Domestic production

Currently, India has 10 per cent of
the world's coal reserves, the biggest
after the United States, Russia and
China. Geological Survey of India
(GSI) survey shows a cumulative
total of 267.21 billion tonnes of
geological resources of coal as in
April 2009, which include resources
beneath barren land and forest cover
area as well. Sriprakash Jaiswal,
Minister of State for Coal pointed out
recently that the country needs m
augment domestic production from
all the available resources for
meeting the projected demand for
energy.

Coal demand has reached a level of
about 550 million tonnes in 2008-09.
It is expected to rise to over 2 billion
tonnes by 2031-32. While the public
sector is leading in production, the
Government has increased the
number of players by allotting the
number of captive blocks to augment
the production within the existing
legislative frmmework.

The all-Indiz coal production had
improved to 492.95 million tonnes in
2008-09 from 457.08 million tonnes
in 2007-08, thus up by 7.8 per cent
over the previous year According o
the Provisional Coal Statistics, out of
about 36 million tonnes increase in
production, Coal India Ld (CIL) and
Singareni Coal Company Lid. (SCCL)
contributed 24 million tonnes and

4 million tonnes respectively, rest

8 million tonnes from captive blocks.

Indian coal is tadidonally of high
ash and low calorific value. Imported
coking coal, mostly from Australia,
was mainly used in steel sector on
quality consideration. On the other
hand, non-coking coal, mostly
imported from Indonesia and South
Africa, is used in power and cement
sectors also mainly on cost/ quality
consideration.

Therefore, the Coal Ministry is now
maore concerned about sorengthening
the infrastructure for coal movement
and coal handling and port
infrastructure for facilitating large
scale imports. By conservative

The Coal Ministry is
now more concerned
about strengthening
the infrastructure for
coal movement and
coal handling and port
infrastructure for
facilitating large-scale
imports.

estimates, India would need to
import 60-100 million tonnes of coal
annually over the next decade which
could affect sea-bome trade in coal
and lead to swing in global prices,
according to energy analysts.

Clean coal

If India were o use more of coal, it
needs to invest in cairbon capture and
storage and carbon sequestration
technologies which are quite costly
and at implementation stages in
various couniries and it remains

doubtful how far our power utilities
and consuming industries could
invest in such technologies to cut
greenhouse gas emissions.

Jaiswal said power sector has to
adopt technologies for improving the
efficiency of energy utilisaton from
coal in order o reduce emission
levels of greenhouse gases. He has
also aptly underlined the need to
have innovations at the mining stage
itself. To promote research in clean
coal technology and subsequent
development and deployment, more
detailed countermeasures are
reguired to ensure the reliability and
economy of commercial-scale
utilisation of clean coal technologies.

There is urgent need [or adoption of
clean coal technologies including
coal washing, coal bed methane, coal
mine methane, underground coal
gasification and coal liguefaction as
these are also important in
improving the coal usage in an
environment-friendly manner,” he
said at a recent global summir in
Delhi. He said coal sector must adopt
best practices and state-of-the-art
technologies for improving
production, productivity and safety
to be competitive in the market.
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Energy sector and ceal import

Power utilities would import 48
million tonnes of coal from Australia,
Indonesia and South Africa next
finanrial year (2010-11) to ensure
regular fuel supply to the generating
plants, Power Secretary H § Brahma
said recently. “Power utilities (public
and private) would import 48 million
tommes of coal next fAscal (2010-11).7
Coal would be sourced from
Australia, Indonesia and South
Africa."Both public and prvate
power companies would import the
ocodl from Australia, Indonesia and
South Africa,” Brahma said. The
companies have already imported

19 million tonnes of coal from the
targeted 28 million tonnes during the
current fiscal (200:2-107.

Fitch Ratings anticipates that only
30 per cent of the new energy
capacity planned during the Eleventh
Five-year Plan (2007-2012) will be
completed in the first three years to
end-March 2010. Demand for power
remains robust despite the slowdown
in GDP growth to 6.4 per cent in
2009 (2003-2007: 8.8 per cent).
Fitch's 7 per cent forecast in GDP
growth for 2010, and 8 per cent for
2011, is likely lead to power demand
growth increasing again. Fiwch
expects that domestic coal will
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continue o be the fuel of choice,
with coal imports providing a back-
up source of supply.

Coal will provide more than half of
the country's energy needs at least
until 2030, the government's
Integrated Energy Policy report
reveals. Coal consumption is
projected to increase by at least 400
per cent during that time, The New
York Times reported. At that mate,
India could emit between 4 billion
and & billion tonnes of carbon
dinxide each year, approaching the
current emission levels of the United
States, the report shows. “While
others are worrying about global
warming, India’s energy elite fret
mainly about how to secure enough
coal,” David Victor, a professor at the
School of International Relations and
Pacific Stxdies at the University of
California, San Diego, recently wrote
in the Boston Review.

Global coal prices

Global coal prices are affected by
demand from power utlities and
from competing fuel, natural gas.
Higher coal prices force utilites to
switch to natural gas. Growth in sea
bome demand for coal could push
prices up to US$ 50 per tonne or
even US$ 70 per tonne as the size of
the market is only 500 million

tonnes. However, stncter carbon
emission control regimes in
European Union can shrink the
sea-bomne trade to below 400 million
tonnes and hence the prices could be
very volatile in the mediom to long
term, analysts said.

Pragmatic policy

India has company when it comes to
promoting coal - large producers
Australia, South Africa and
Indonesia. The recent visit of an
Australian delegation led by Martin
Ferguson, Minister for Resourees,
Energy and Tourism, in New Delhi
has opened up bilateral eooperation
in the field of coal mining with
Indian mining companies being
invited to start joint ventures in
Aunstralia.

Ferguson said large investments are
planned to upgrade the mil, road and
port infrastrocture over the next four
to five years in Australia, which will
facilitate greater exporns of coal and
other respurces. Therefore, Aosiralia
would continue to remain a reliable
long-term source of coal supply to
India.

India needs to take a pragmatic
policy to maintain a balance between
its eneTgy security and carbon
emissions. On the one hand, it has
committed to huge investments in
solar and wind energy in private and
public sector, but on the other hand,
it badly needs more coal to meet its
energy shortfall and o address
critical shortages in cement, steel
and iron industry. The need to
control carbon emissions calls for
massive investments in carbon
capture systems and technologies for
which even indigenous research has
to be given a boost. How well it
manages to balance it all, amidst
rising coal demand is going to be
eagerly watched globally in the
coming two decades. 20

Srechumar Raghavan, o
Manoging FEditor, Commuodity
Online, India's lorgest
vertical on commoditics
headguartered in Cochin,
Keralo.



ndian Railways has held Coal

India Limited (CIL} responsible

for piling up of coal at its

mineheads during recent
months. A recent statement by the
Ministry of Railways has mentioned
that despite CI's claim of inadequate
availability of rakes, leading to the
pile-up, there has never been any
shortage of rakes from the milways.
CIL is yet to provide clarification to
the railways’ claim.

The smtement by the railways has
noted that it achieved a coal loading
of approximately 179 rakes per day
in March 2010 itself for CIL. The
railways pointed out that this has
been achieved despite inclement
foggy weather conditions during
January 2010 in north India and
deteriorating law and order simation
in the eastern states which hampered
railways operations substantially.

According to the railways, despite
the availability of rakes for loading,
CIL could only load 153.6 rakes per
day (First Quarter), 145 rakes per
day (02) and 162 rakes per day
(03). As a result, the requirement of
rakes in the Fourth Quarter
accumulated o more than 200 rakes
per day as against the original
requirement of 180 makes, leading to
stock accomulation. IR achieved a
loading of approximately 179 rakes
per day in March, 2010.

Now as per the railways,
transportation capacities lost in the
first six months cannot be made good
in a bunched manner in the last
period. This is when the railways had
also to evacuate approximately 21-23
million tonnes of imported coal for
thermal power stations through its
available rakes from the Indian pons
that armived in the Fourth Quarter.
There has been an increase of
approximately 7 million tonnes of
imported coal over last year

This spurt in imports, officials allege,
is due to ClIls failure in providing
adequate coal to its customers.
Additional rakes therefore had to be
deployed for the evacuation of
imported coal from the pors.

The Coal Chaos

Contention over wagon loading brews between the
Indian Railways and the Coal India Limited, even as the
power and steel sectors continue to face coal shortage.

A Maritime Gateway reporl.

Although CIL has projected a sharp
increase in stocks, it did not take
necessary steps to increase the speed
of loading. According to railway
sources, approximately 30 rakes per
day were idling due to CIls inability
to load to full potential in the frst
week of April 2010. As against a
projected reguirement of 190 rakes
per day, the loading has been done at
the rate of 160-162 rakes per day
With deficient coal loading by CIL,
the situation is likely to get repeated
in the present year as well. According
to the Railway Ministry, the issue has
been brought to the notice of
Ministry of Coal. However, no
necessary measures have been taken
to speed up the evacuation process.

But what lies behind this vicious
cycle that has been ocourring every
year? When CIL shifred from a

linkage regime to a Fuel Supply
Agreement (FSA) regime, it had been
decided by an Inter-Ministerial group
that all FSAs will be routed through
the Ministry of Railways for taking
into account logistics ssues. This was
however not complied with by CIL,
thereby affecting all the plans that
railways had made for the smooth
How of cargo.

Shortage of BOX-N wagons

The railways claims that there is
adequate rake availability. However,
acrording to coal consumers there is
persisting shortage of BOX-N wagons
for hauling coal. Surprisingly, even
the railways own record seems to
corroborate this. The railways had
61,543 BOX-N wagons during the
year 2009 down from 62,979 units
during 2008.
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Wagon shorages lead w stockpiling
at mine heads. It also slows down

coal loading. As per Shyam Sunder
Beriwala, chairman, Shyam Steel
Industry, “on many occasion, owing
i shortage of BOX-N wagons, the
railways continue o provide covered
BCN/A and BCX (mainly for food
grains and cement) wagons to CIL.
This slows down loading and
unloading, because loading and
unloading functions have to be done
manually”. Shyam Steel is a
secondary steel producer and Clf's
customer  Similar views are
endorsed by Mr. Bikash
Roychowdhury, CEOQ, Adhunik
Corporation Limited, another major
secondary seeel producer and Clls
CUSIOMmEL

Shortage of BOX-N wagons has
continued to cTeate pressure on
wagon loading. Acconding 1o CIL
sources, it had made a highest ever
wagon loading at a level of 22,500
four-wheeled wagons (FWW) per
day during the year 2008-09,
surpassing the previous highest of
22417 FWW during the previous
year Wagon demand has been firm
owing to higher volumes of coal
requirement from power and steel
producers. Loading has been high

even during economic recession.

As per CIL sources, wagon loading
targets by all of its subsidiaries had
been at 97.50 per cent in the year

GOAL INDIA LTD.

(At T (Provesaunsl)
Sector  Twget  Actial  Supply %
Target
Power  327.10 32054  07.682%
Steel 1343 1088 B18%
Loco o 0 0
Cement 878 906 1031%
Fertizer 254 248 976%
Ohes 4153 4862 117.1%
CollyCons. 074 074 100%
Toltal 40497 40141 99.12%

Sawre: CE

NOTE: T aciva! coal offtkr duing 2008-09 ndfeaies
Uy sfvorifall in coal offiake by ClL cesfomors. The mdior
roason & alfributod o Ingisics comsirails.
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The Railways has
begun to decongest
its main arterial
routes. An appropriate
coal evacuation plan
needs to be developed
to minimise wagon
detention.

2003-04. While for certain
subsidiaries of CIL, wagon loading
has been more than 100 per cent.
Similar high loading trend has
prevailed during recent years as well.

Route bottlenecks

Shortage of rake is coupled with
ONEoINg sericus route congestion.
The line occupancy ratio is more
than 120 per cent on Eastern, South
Eastern and East Coast railway
routes, which come under the prime
coal loading zone for Coal India.

K L Bhowmick, Chief (Port
Operations)} TM International
Liogistics Limited, attributes the high
line occupancy ratio to growing
freight movement of coal traffic for
secondary steel producers and
sponge iron units. TM international
is the coal berth operator at Haldia
Port. Added to movement of coal
traffic, transpormation of coal cargo is
also high on the route for power
plants, located in the belr.

To enhance the wagon availability for
coal loading, the railways have
recently adopted the CC+ 8 tonnes
formula. Under the the CC+ formula,
an excess 8 wonnes of coal or iron ore
above the existing capacity of 24
tonnes will be loaded into each of
BOX-N wagons. Further, wagon
leasing schemes and terminal
development have been initiated to
bridge the gap. However, according
to Rinkesh Roy, director Traffic &
Transport, Ministry of Railways,

“artention has o be given by CIL on
extended wagon detentions at mine
heads and terminals. Role of
intermediaries in mines leading to
anomalies in loading of wagons
hindered dispatrh or tardy off mke
has to be equally addressed by CIL."
A fact agreed by a good number of
CIL customers.

However, it would be important o
create infrastructure. According to P
N Shukla, director (Operations &
Business Development) Dedicated
Freight Cormidor Corporation of
India, “the answer to logistics
constraints faced by railways and CIL
for transporting coal lies in creating
the Eastern and Western Railway
corridor on the Golden Quadrilateral
link. However, de-bottlenecking the
existing railway arterial link,
connecting the cormidor has to be
addressed much before.”

CIl's vital costomer base, comprising
power and steel producing utilities in
east, west and north India are served
through the saturated GO link
supported by the milway's artensl
routes, The arterial links originare
from ClII's loading points.

[R has begun to decongest iis main
arterial routes. This has been
through making advancements in
signalling and welecommunications,
increasing speed of freight trains,
enhanring axle loads and donbling
lines ete. However, given the large-
scale expansion plans by the coal
consumers in the coming years, the
measures would require sustained
and guicker execution. Also, an
appropriate coal evacuation plan
needs @ be developed to minimise
wagon detention.

CIL has drawn up an ambitdous
target to produce 520.5 million
wwonnes of coal by the end of the
Eleventh Plan period (2011-2012).
This is primarily on account of
burgeoning projected roal demand
from the power sector during the
Eleventh Plan (2007-2012), which is
estimated to reach 70,000 MW -
bulk of which would be generated
through thermal power utilides. I



The Report Card

| SHIPBUILDING |

Nazery Khalid, Senior Fellow at Maritime Institute of Malaysia, looks at the current
trends in global shipbuilding and the impacts of the recession and financial crisis on
the industry, and projects its near-term direction.

by Nazery Khalid

Shipbuilding: A strategic
induastry

Shipbuilding is a crucial activity that
provides equilibrium between the
demand and supply in the merchant
shipping sector When demand for a
particular type of cargo is high, the
demand for the ship carrying that
cargo also rises. So to meet the

demand, owners and operators of
vessels in that made place orders at
shipyards specialising in building
that type of ship, and shipyards
respond to the orders by cranking up
the production to build those ships.

The global shipbuilding industry was
estimated to value an astonishing
LIS$ 100 billion, according to a

Bloomberg report dated December
2006. This should not come as a
surprise considering that an
estimated 80 per cent of the world's
trade (by volume) is carried in whole
or in part by seabome tansport
{(UNCTAD, 2009), and numerous
vessels of all kinds ply the world’s
walerways o undertake and
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facilitate a stunning array of
activifies. These include the
transportation of cargos, dredging,
search and rescue, environmental
clean-up, oil and gas exploration and
production, cable and pipe laying,
seientific research, fisheries, project
construction, naval warfare and
patrols, among many others. Rising
raw materials such as steel that
makes up much of a ship's structure
also contributes to the price of ships
and hence astounding value of the
industry.

Given the demand -derived nature of
shipping, it can be said that it
presents a fair representation of the
state of health of global economy
and made. On the same account, the
shipbuilding industry also provides a
similarly reliable testimony to the
global economic and trade
performance. There is indeed a
strong and direct correlation
between the peformance of
shipbuilding and the giobal economy
and trade. Shipbuilding activities rise
when global trade and economy is on
the rise, and when the financial
sector is awash with liquidity and
riding on investors’ confidence. On
the other hand, shipbuilding will be
among the first actvities o be
adversely affected when trade
shumps, the economy coughs and the
financial markets sneeze. This puts
shipbuilding at the forefrone of one
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of the world's strategic and most
important economic activities.

On the same token, ship repairing,
which is often carried out at
shipyards where shipbuilding
activities also ke place, also
assumes a critical role in facilitating
seaborne ransport. Ships need w be
serviced regularly and undergo
repair and maintenance o Tecover
from the wear and tear of going on
long wvoyages across great distances
and in challenging conditons. To
ensure optimal performance, ships
have to be subjected to periodical
repairing and scheduled
maintenance works. Undertaking
these activities provide a good source
of revenues for shipyards, in addition
to building vessels. As seaborne trade
volumes grow and more ships are
deployed to carry all types of cargos
and undertake vanous activites, the
demand for ship repairing services
also increases in tandem.

Trends in shipbuilding

Prior o the emergence of Korean and
Japanese shipbuilding sector on the
world stage after World War 11,
European yands dominated the world
shipbuilding industry. While
shipbuilding still thrives in Enrope,
they are focussing more on the so
called ‘Lexus class’ vessels such as in
the chemical mnker trade, offshore
support vessels (OSV), seismic

vessels and naval ships. For example,
BAE in England specialises on
building naval ships, while Aker
Yards in Norway focusses on building
cruise and ice-class ships plus a
variety of 05Vs. During the height of
the newbnilding frenzy prior to the
global economic downturn, there
was an upsurge in demand for berths
in Evropean yards which had lost out
to Asian yards. This was a result of
the spillover from Asian yards which
could not cope with tremendous
demand. They have long conceded
that they could not compete with the
low labour and land costs and
eronomies of scale that yards in Asia
omjoy.

A noticeable trend in global
shipbuilding in the last two decades
are so is the emergence of yards in
developing nations. China has
emerged as a serious player in
certain sectiws such as in bulk, gas
and container. Emerging yards in
India, Viemam and Malaysia
focussing on small and medium-sized
vessels and even catering for the
export markets has also been
noticeable They enjoy healthy
orderbooks and even produce for
export markets, as yards in Korea
and Japan struggle w cope with
tremendous global demand. Some
yards in these developing countries
have even benefited from alliances
with more established yards who
offer technologies and processes that
have improved their productvity,
efficiency and product and services
offerings.

As a result of the shipbuilding boom
in these counines, mvestments from
established foreign yards poured in.
Aker Yards of Norway for example
has invested significantly in its yards
in Malaysia, Indonesia and Vietnam,
which provides testimony to the
growing atiraction of developing
nations to established international
shipyards due tw their lower cost of
production and growing demand for
shipping services.

Another unmistakable trend is the
inereased order for bigger and more
sophisticated vessels. The pursuit of



economies of scale has driven owners
to order bigger ships to capitalise on
booming global seaborme trade. In
the container sector, ships with larger
capacity are being built. Several
11,000 plus TEL vessels are already
in operation, while orders have been
placed for 14,000 TEU vessels. A
16,000-TEU behemoth is already on
the design boarnd at Samsung, one of
Korea's and the world’s top yards.
Shipping analysts have even
visualised the construction of an
ultra large container vessel with an
astounding capacity of 22,000 TEU
as technically possible. In the tanker
trade, the biggest ULCCis a
whopping 550,000 DWT behemoth.
These giant vessels amazingly
require only a small number of crew
to man. A typical gas tanker in the
Aframax class (oil tanker smaller
than 120,000 DWT and with a
breadth above 32.3 m) requires a
mere crew of 15 to sail, thanks to its
advanced ship feamres and
sophisticated onboard electronies
and equipment.

In the passenger ship category, the
construction of giant cruise ships that
can carry passengers has been
planned. Royal Caribbean
International has ordered from Aker
Yards a passenger ship that can
accommaodate 5,400 passengers, the
largest in the world to date. If that is
not impressive enough, another giant
cruise ship, Princess Koguyao, that can
carry 8,400 passengers has been
conceptualised by Japan Contents
Network Inc.

New generation of O5Vs powered by
gas and eguipped with Dynamic
Positioning capabilities and
tremendous bollard pull have been
delivered to be deployed at harsh
deepwater sites. Hemotely Operated
Vehicles (ROV) with the state-of the
art technologies have also being built
toy assist in offshore oil and gas
exploration and production. Then
there are also floating storage
offloading (FSO) vessels, floadng
production storage offloading
(FPS0Q) vessels and fAoating liquefied
natoral gas (FLNG) vessels that

There is a growing
trend to build eco-
friendly ships in line
with rising awareness
to reduce greenhouse
gas emissions from
vessels. Shipyards are
also giving focus on
‘green logistics’ to
reduce wastage and
pollution along the
supply chain.

require remendous design and
engineering skills to cram many
features onto limited space to get the
job done in challenging conditions.
In additdon to vessels, yards are also
building all types of offshore
structures including rigs, platforms,
topsides, jackets and drills to be
deployed in offshore sites.

There is also a growing trend o
build eco-friendly ships in line with
rising awareness to reduce
greenhouse gas emissions from
vessels. Shipyards are also giving
greater focus on ‘green logistes”™ o
reduce wastage and pollution along
their supply chain. Their conduct will
increasingly be informed and shaped
by various national regulations and
conventions introduced by the
International Maritime Organization
(IMO) governing activities such as
ship design, ship operations and
recycling and scrapping of vessels to
ensure shipping activides are
conducted in an environmentally
fendly mannec

Another notable trend is the rising
integration seen in the indusiry. More
shipping companies are buying into
shipyards to control their supply
chain better and to create synergy.

One such example is MISC Bhd's
purchase of MMHE, Malaysia's
biggest yard, to align the energy
carrier's business with the yands
capacity in building offshore
structures and vessels to serve the
offshore oil and gas industry. This
underscores the importance of supply
chain management among industry
players to create differentiation and
gain competitive edge in this very
competitive feld.

Impact of the global recession
and financial erisis on
shipyards

Given its role at the forefront of
global seabormne trade and economic
growth, it was not surprising that
shipbuilding was one of the hardest
hit of economic activities when
global recession struck. At the first
sign of the economic downturmn that
began in 2007 which was triggered
by the financial crisis on Wall Street,
demand for raw materials and
manufactured goods collapsed. This
resulted in dramatic dedline in
newbuilding orders at shipyards
worldwide. From the 2006 peaks
when yards enjoyed more orders
than they could handle, they
suddenly found themselves reeling
from cancellavion of orders, requests
for delayed delivery by clients who
have commissioned newbunildings
and a near complete halt of fresh
orders.

At the height of the newbuilding
frenzy just prior to the finanecial
crisis; builders and owners came
under remendous pressure from
higher production and raw material
costs. High prices of steel and
aluminum plates and oil combined o
push up prices of vessels. Delays in
the delivery of engines and onboard
marine equipment also contributed
to high prices of newbuildings.

Despite many yards enjoying full
orderbooks during the peak of the
shipping boom prior to the global
recession, some of them were ‘stuck”
with cheap contracts clinched years
agn. This stemmed from the fact that
ships take considerable amount of
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dme to build. In the case of huge,
sophisticated vessels like chemical
tankers and crude carmmiers, the entire
process from construction o
completion may take op to three
years. The time lag could work
against shipyards if they did not get
the right balance between taking up
orders and the pricing of orders.

It is foreseen that in reaction to the
hard hitting impact of the economic
crisis, yards maintain high prices and
keep supply tight o hedge against
flurmations in the near fomore. They
are expected o hold back berths to
mitgate late deliveries of key
equipment such as main engines as
manufacturers scale back production
doe to lower demand. In torm,
shipowners will be cantious to
commission newbuildings at high
prices to mitigate the oversupply
sinmaton prevailing in many shipping
trades and the perception of
persistent recession in the immediate
future. As certain shipping trades
such as bulk and tnker recover,
more conversion work of vessels
serve those trades is expected to be
commissioned. Amid the uncertainty
of a full-scale recovery, and a tight
credit market, converting vessels
presents a more viable option to
shipowners and operators as opposed
o commissioning newbuildings.

The availability of financing is crucial
to yard prosperity. One of the
significant factors that contributed to
the explosion in shipbuilding prior to
the economic downum was the
availability of an abundant and
relatively cheap financing. Financial
institutions and iNvVestors were
scrambling o lend and invest in

shipping at the height of its
performance. This helped fuel
shipbuilding to levels almost
unsurpassed in the history of modemn
merchant shipping.

As financiers and shipowners tighten
their purses and stay sidelined amid
tentative recovery in the global
economy, the impact will be
significantly felt by shipyards. While
some semblanee of confidence is
slowly back in the shipping industory
after the huge blow delivered by the
recession, there is still the specter of
capacity overhang in certain shipping
trades such as container. The
entrance of new twnnage into these
trades looks to cause an oversupply
in the shipping market and that will
take some time to commect. Despite

One of the significant factors that contributed
to the explosion in shipbuilding prior to the
downturn was the availability of an abundant
and relatively cheap financing. Institutions and
investors were scrambling to lend and invest in
shipping at the height of its performance.
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signs that China's
etonomy is set to grow at
a high rate and the global
economy is poised
grow, thanks to massive
stimulus packages
introduced by many
governments, it is not
foreseen that a complere
recovery is at hand.
Shipyards look set to
continue to come under
pressure from cancefled
orders, credit crunch,
sidelined shipowners and
a entative recovery of the
global economy.

Amid the cantous mood,
shipyards will have to
eXETCISE exiTa raution in
marketing their berths
and not over-commit to
new projects. Even the
noticeable pick-up in orders for
certain types of vessels should not be
seen as a sign that the shipping
industry has made a full recovery.

It would pay for them o exercise
guarded optimism amid the
improving sentiment in the industry.
Economic and geo-political events,
among others, can easily set back
the fragile global economic recovery
and the improving performance in
the shipping and shipbuilding
industry, Financiers and investors
may pull back funding and
investment in capital-intensive
sectors such as shipbuilding again,
and slam the brakes on its fragile
recovery. The anxiety reverberating
from the Greek debt crisis is
evidenced of a jittery world economy
which is quick to react negatively to
such bad news.

Outlook for shipbuilding: The
horizon ahead

With freight rates of certain shipping
trades still depressed, one can expect
demolition or scrapping activities on
vessels servicing those mmades carmied
out at yards. The container trade
especially has seen more scrapping
activities than other trades as it has
been hit badly by the economie
downturn. Shipowners of vessels



whose demand has faltered, like in
the container trade, would try to
salvage the situation by sending
their vessels, especially ageing
ones, to be scrapped to earn a bit
of revenues rather than hanging

on to them and not have any cargos

o carmy.

Many ships in varioos trades have
also been laid up as they could not
find work owing to poor global
economy. However, even laid-up
ships incur costs o shipowners as
they need to maintain the engines
anid a minimal crew on board, in
addition to paying fees to operators
of laid-up anchorages. With certain
trades showing signs of recovery, for
example in the dry bulk sector, more
laid-up tonnage will be brought out
of their stupor to meet growing
demand for their services.

While the trend of big getting bigger’
in shipbuilding reflects the growing
caparity of leading shipyards,
manufacturers and ancillary service
providers to design, build, equip,
deliver, deploy and maintain ever
growing size and spphisticarion of
ships, it will also exert tremendous
demand for the players along the
shipbuilding supply chain. In rerms
of shipbuilding, yards will have to
grapple with the challenge of
accommaodating the construction of
vessels of remendous size and scale.
Designers will face issues such as
torsion strength, vibratons, shaft
alignment, load bearing; hull design
and many others to ensure the
supersize ships are safe and can
perform optimally. Steel
manufacturers have o overcome

the challenge of welding thick

plates to withstand forees of the hull.
Manufacturers will be confronted
with the task of designing engines,
propulsion and other equipment that
can match the size of the vessels.

The growing influence of China,
which is set to emerge as the world's
second largest economy, on the
shipbuilding industry has been
telling. Several developments in
China have exerted their impact
rather significantly on the global

Manufacturers will be
confronted with the
task of designing
engines, propulsion
and other equipment
that can match the
size of the vessels.

shipbuilding scenario and the
demand and supply of vessels. The
announcement by China to halt the
development of new shipyards in
that country for the next three years,
in reaction to the glut in global
shipping capacity and the lack of
confidence in a full-blown economic
recovery, has resulted in an increase
on scrapping ackivities. This isa
direct consequence of the
anticipation that demand for
shipping services will remain
lokewarm amid the entrance of new
tonnige into the shipping markets.
This provides the impetus for
shipowners to reduce capacity by
sending their vessels to the
demolition yards to earn a bit of
revenue rather than incurring cost by
hanging on to vessels thar cannot
find cargos to carry amid the
persistent recession and gloomy
world economic outlook.

The decision by China to stop
construction of new yards has w be
seen in the context of the breakneck
growth that its shipbuilding industry
has gone through in the last decade
or s0. Prior to the recession, business
at its yards was booming on the back
of huge demand for all kinds of ships
to fuel the country’s amaring trade
and economic growth. As resulr of
the sky-high demand for shipping
services in China and beyond,
competition among its yards was
intense, and yards were tripping over
themselves to offer products at very
competitive prices. This, and the glut
of berths, puts pressure on
newbuilding prices.

The issue of unfair competition in the
shipbuilding industry has been raised
at the international arena. EU has
lodged a complaint o WTO against
South Korea for providing what EU
deemed as unfair incentives in favour
of Korean yards. Japan has also
expressed its unhappiness over
Korean yards getting soft loans, tax
breaks and subsidies from the Korean
government. Tokyo has been
reported to have the intention to
resurrect talks via OECD for
shipbuilding agreement to maintain a
fair competition and a level playing
field in the industry.

The pressure of delivering eleaner
ships will also vest the ingenuity,
inventveness and mettle of
shipyards. While much progress has
been made to create eco-friendly
ships, more R&D is required 1o
deliver vessels that can make
significant difference in carbon
emissions from shipping while not
compromising on practicality,
performance and pricing. There is
indeed much room for technological
improvement by shipbuilders and
equipment manufacturer to optimise
energy utilisation of vessels.
Advances such as in the areas of ship
design, propulsion and engine
manufacturing, surface treatment
and coating and heat recovery
systems can contribute to improve
the environmental performance of
vessels.

As shipbuilding is an industry with
tremendous multiplier effects and
linkages w numerous industries and
economic activities, it presents an
arguably reliable barometer to the
performance of the economy as a
whole. It will be interesting to gange
its performance in the near future
and take cues from the indusiry in
forecasting the directon of the global
economy as it attempts to rebound
from the hard-hitting impacts of the
recession and fAnancial crisis. 2

Nozery Khatid
(nizeryE@mimi. gov. my ) 5
Lerior Fellow ot Maritine

4 Institute of Moloysio.
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Major Port Terminals

Private Players Brace Up

Public private participation in the port sector has seen a big leap in the last two
decades in India - port sector alone has called for about 85 per cent of the total PPP
agreements. It has helped not only in meeting investment requirements but also in
achieving significant improvement in terms of economic development and
operational efficiencies. Issues like tariff setting and revenue sharing, however, need
to be looked at from a fresh perspective.

by Vijay Sarma

he development of the port

sector in India untl the

economic liberalisation

during the 1990s had been
the near-exclusive responsibility of
the Central government and over the
years had grown into a natural public
maonopoly of sorts. The port sector
saw a dramatic rise during the first
four decades of post-independence
with active government support
under the centralised planned
development policy. Almost two
thirds of the port cargo-handling
capacity and majority of the shipping
tonnage was established dunng this
time. The economic policy
perspective at that had more
emphasis on self-reliance and import
substituting development strategies
and the overall trade and
technology-driven growth of the
economy remained constricted with
essentially an inward-looking
economic policy with public sector
dominance.

The erstwhile policy had successfully
enabled the major ports to baild up
capacity and handle dominant share
of the cargo. However, increasingly,
challenges in efficiency and
productvity were a cause of concern.
Infrastructure bottlenecks, lack of
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berths, obsolete navigational aids,
downtime of handling equipment,
shallow draught, other legacy issues
including surplus manpower, high
unicm activity, low produoctivity,
tariffs, organisation stucture,
domumentation process ete. affected
their performance. Their
performance was below acceptable
benchmarks on all key efficiency
parameters such as mmaround time,
pre-berthing time and output per
ship-berth-day.

Economic liberalisation initiated in
the 19905 brought about a paradigm
shift in economic policy. The
government recognised the need for
private investment and knowledge.
A liberalised regime was designed to
incentivise the private sector direct
participation in capacity buildup and

Fort MET as per TEL as per Actual Achievement
agreemeni intermationzal handling above global
benchmark benchmark (%)
ChPT 500,000 860,000 1128, (00 128
NSICT 550,000 660,000 1508, 056 228
GTICT 350,000 783,200 1290, 862 165

operations. Ports began to assume a
more proactive role as fadlitators of
trade with a range of value-added
service offerings in terms of cargo
handling effidency and actively
seeking to benchmark their
performance with international
ports. Many foreign and domestic
private players entered the arena
including international container
shipping giants such as Maersk and
PED (now DP World).

The private NSICT terminal at Nhava
Sheva managed by DP world
provided the necessary impetus to
herald a virmal revolution in the
privatisation of terminals and
continerisation in India. The
spectacular high growth mte in
traffic with dramatically improved
operational efficiencies had a
cascading effect on the port sector
starting from the nearby Jawaharlal
MNehru Port Trust (JNPT) controlled
terminal JNPCTL.

New policy initianives contemplated
private companies setting up captive
cargo-handling berths at major ports
which was hitherto restricted only to
government-owned companies. The
Model Concession Agreement in
January 2008 was a major step in
expediting PPP processes.

The private terminals have proved to
be effident and productive. The
average daily output at private
terminals of JNPT during the year
200708 was higher than the port
operated terminal by 11 per cent,
indicating faster handling at the
private terminals. Similarly, it was
noticed that the output per ship
berth day was significantly higher at
Chennai, JNPT and Tuticorin, where
terminals were being operated by
private operators:

Buoyed by the success of the PPP
policy, a number of private terminals
have been taken up on BOT basis all
over the couniry. These included
container terminals, liguid bulk
berths and dry bulk berths. Soon the
terminals were handling significant
share of cargo in the major ports
almost 70 per cent of total contminer
traffic was being handled at the
private terminals. Private terminals
at Kandla, for instance, were
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handling more than 31 per cent of
the liguid bulk at the port (2007-08).

The Government of India in 2006
formulated the National Maritime
Development Programme (NMDF) to
facilitate enhanced private
investment, improve service guality
and promote competitiveness
amongst the ports. A ol of 276
schemes and projects, with
investment of Rs 558.04 billion up to
2011-12, were identified under the
NMDPE with focus on the following:

Deepening of channels/ berths
Berth construction

Procurement of equipment
Connectivity projects

Others

The scale and magnitde of the
investment reqguired was an
important driver for the private
sector participation on the port
seciorn As on 30 June 2009,

43 projects worth Rs 4529 billion
have been completed. During the
current fiscal 2009-10, 28 projects
envisaging an investment of Rs 200
billion are planned w be awarded
the private players in the PPP mode.

Issues in Privatisation of
terminals

— " 111 i
The contract agreements with BOT
operators provided for a Minimum
Guaranteed Throughput (MGT)
which prescribes minimum expected
levels of traffic. This was a critical
exercise o incentivise high volumes
ensuring long-term revenue fow for
the port.

However, fixing MGT is a critical
exercise and needs to be fixed at an
optimal level. Fixing it too high could
penalise the operator in case he is
unable o meet the levels for reasons
beyond his control. This is
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particularly true for terminals under
the jurisdiction of 2005 TAMP
guidelines whose tariffs will be
downward sloping and could reach
near zero levels during the later
years of the project. Such projects
would be adversely affected where
“minimum guaranteed cargo™ has
been committed for the payment of
royalty/revenue particularly in years
when the acmal cargo is lower than
the guaranteed cargo. The impact
would be double - lower revenoes
due o reduced traffic and high pay-
outs due to revenue share.

The scale and magnitude of the investment

required was an important driver for the private

sector participation in the port sector.
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Tamp has come out with three sets of
guidelines in 1998, 2005 and 2008.
The 2008 guidelines are applicable
only o new PFP projects even as the
existing operators are under the
2005 guidelines, Under the 2008
guidelines upfront tariff cap is fixed
for bulk/ container terminals using
broad norms which are specified on
the basis of capital costs, operating
costs and optimal terminal capacity
including quay and stack capacity.
Further, the 2008 guidelines provide
for 60 per cent escalation year on
year linked to WPL Revenue share
quoted is not a pass through item.

There are key improvements in the
2008 guidelines - the most
significant is that it is indexed to
inflation and will not decline with



time (as in the case of 2005).
Further, 2008 guidelines use
normative estimates for optimum
caparity, capital cost and the
associated operating costs for fixing
tariff caps. Five sets of norms have
been provided which are applicable
for container terminal, coal, lguid
and multipurpose berths with
provision for necessary adjustments
to the norms based on justification
by the concerned port trust.
Allowanece of permissible “operating
costs” and “capital costs™ are ad hoc
in nature and the approval process is
dlso Hme-consuming.

However, the normative approach
may not take into account port-
specific issues in all cases. For
instance, growth in the container
indusity will lead to the development
of a hirrarchy of transshipment

The high levels of revenue share will
significantly affect the operator particularly
during lean periods. Further, revenue share has
a direct bearing on the pricing of services.

ports. The investments in terminal
equipment are strategic and could be
radically different with widely
varying operational chamcteristies.
Hence, the allowable capital
expenditure and operating cost,
based on a normative estimate of
terminal, may be significantly off the
mark in sach cases.

Revenue share quoted for BOT
projects

Terminal operators bid on revenme
share which is a key determinant of
the profitability of the port. This has
direct influence on the pricing of
services at the poris. The revenue
share being quoted by the developers
to operate terminals on BOT basis
has exceeded 50 per cent in the
recent past, whereas it was only in
the region 10-20 per cent in the
initial years.

In the recent bidding to upgrade and
mechanise a general cargo berth, the
winning bid guoted a revenue share
of 38.1 per cent. The other bid
gquotes were also competitive:
Mundra Port quoted 32.09 per cent,
the consortium of IL&FS and ABG
Pors Lud. quoted a revenue share of
31.97 per cent.

The high levels of revenue share will
significantly affect the operator
particularly during lean periods.
Further, revenue share has a direct
bearing on the pricing of services.
This issue is particularly sensitive for
the continer terminals which can
easily see a shift of maffic away from
the port due to competitive
pressures. For instance, APM
Terminals which has acuoired
Gujarat-Pipavav Port has agreed to
pay a revenue share of 5 per cent
(currently it is arpund 2.2 per cent,

but will be increased by 20 per cent
every three years until it reaches 5
per cent). But, Gateway Terminal,
located 152 nautical miles south of
Pipavav (less than 10 hours steaming
time), pays a royalty of 35.5 per cent
to JNPT, thereby losing competitive
edge over other ports. The wariff
advantage thar minor ports have over
major ones can be significant as they
are free from the influence of TAME
Further, the concession terms in non
magjor ports can be designed to be
more responsive to the changing
strategic landscape with considerable
Aexibility in responding to
investment demands of increasing
ships sizes.

The process of private operations in
major ports has made significant
progress and has helped in meeting
imvestment requirements and
enhancing operational efficiencies.
The government has ambitions plans
for further increasing the number
and size of projects which would be
driven by private investments. The
fourth container terminal at JNPT,
the Ennore Container Terminal and
the Chennai Mega Container
Terminal are among the large
projects on the anvil. However, there
are a number of significant issues
that need o be addressed for
susiaining private sector interest in
the sector. These relate to Minimum
Guaranteed Throughput and Tariff
Setting. With a new Major Port
Regulator having been proposed, it is
hoped that these issues will be
speedily resolved. ZX

Vijoy Sorma is cn Assoctate
Director ot
Pricewnterhousel vopers,
Murrmibgs
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Cashing in on Air Crisis

As Europe economies
struggle to wriggle out of
the finandial crisis, the
volcano has thrown a
spanner in their
rebuilding efforts and
activities, especially air
transport. But to make
hay while the ash
billows seems simple
business sense for
Cargo carriers.

hile the recent

Icelandic volcanie

eruption has sent the

air transport industry
into a tizzy costing airlines more
than US$ 200 million a day, the
emergency rates imposed during the
CTi5is On air cargo seem to continue.
As per industry sources, air carmers
are still reaping benefits out of the
interim increase in cargo rates. While
the Hong Kong Shippers' Couneil
maintains that some airlines are still
demanding US% 13 per kg of
shipment, the spot rates from
Shanghai to Eorope for a three o
four-day service seem to hover
between US$ 4.40 per kg and US$ 10
per kg.

With airlines and forwarders refusing
to ke note of capacity allocation
contracts, shippers are forced © go
for the highest bidder, says the
European Shippers” Council. Some
shippers are learnt to be shelling out
three times of their usual freight
rates to get goods from Asia to
Europe.

Industry observers point out that the
trend could continue in the short
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According to the
European Union, the
airlines lost more than
USS 3 billion when ash
crippled air travel
across Europe for
nearly a week in April,
grounding more than
100,000 flights and
stranding nearly 10
million passengers.

term owing to the growing supply-
demand equation and the mounting
lnsses from unforeseen distuptions.
They say the induostry, already reeling
under recession, cannot afford to do
anything other than push the rates
up. Already, the top five US
passenger airlines with European
agperations are losing US§ 35.8
million in revenue per day. Their
estimated operating losses are LSS
21.9 million and are only growing by
the day.

Plume persists

While the ash clouds linger over
southwest Europe, freight operators
fear more disruptions in air services
and in tum additional pressure on
freight rates. According to Pauol
Furlonger, sales director of Ruslan
Intermational, the volcano is
continuing to erupt 5o the situation
will continue to change on a daily
basis. “Not all airports in Europe are

aopen,” he says.

Spain and Portugal have shut down
their airports as the ash cloud flled
with abrasive, silica-based material
threatens to clog plane’s engines,



The greatest impact is
on European airlines.
Even before the crisis,
we expected airlines
to lose USS 2.8 billion.
Of this global total, the
largest losses were
expected from
European carriers -
USS$ 2.2 billion based
on Europe’s sluggish
economy. This crisis is
hitting while the
industry is weak and at
its weakest point.
Once it is over, we will
revise our financial
outlook at the AGM

in June.

Giovanni Bisignani,
Director General & CEO
of the International Air

Transport Association

scar windscreens and disable speed
sensors. Seven Spanish airports are
reparted closed when reports last
came in, grounding 282 Highrs
According to a Reoters, shares in
Lufthansa, British Afrways, Air
Berlin, Air France-KLM, Ibetia,
Ryanair and SAS fell between 2 and
4 per cent

As customers want to be kept in the
loop, communication has become
vital in these times, says the chief of
an American airlines cargo. Shippers
are also looking at alternative modes
of tansport to clear backlogs and so
land and sea cargo numbers are
going up.

Taking stock of the situation, the
International Air Transport
Association has called for ways to
ease the impact, especially from
governments in Europe. “Dubai and
London Heathrow are waiving
parking fees for stranded aircraft and
not charging for repositioning flights.
All airports should follow this best
practice,” informs Giovanni
Bisignani, director general & CEO of
IATA and asks industry parimers to
look for ways 1o provide cost relief.

India freight

The Europe crisis has had a
castading effect on India freight
movement. Since Europe accounts
for nearly 38.34 per cent of India air
freight share, the rise in freight costs
has impacted airlines and exporters
sharply. The month of May has
witnessed the highest ever prices in
the last few years, say freight
forwarders. Cargo airlines which
normally charge Rs 80-120 per kg
have now jacked up the costs to Rs
250 per kg.

While the export business wo the US,
Europe and Canada was picking up
momentum during the last three
maonths, the ash effect has watered
down the hopes of exporters. Nearly
1,500 exporters in Delhi who trade in
garments, sports goods, jewellery
and handicrafts say they are forced
to shell oot extra rupees to remain
competitive in the toogh times. [T

South Korea fines

19 cargo airlines for
price fixing

Saouth Korean regulator Fair Trade
Commission has warned Air India and
Scandinavian Airfines against indulging n
wrifair trade practices, and siapped a fine
of nearly USS 100 million on 19 other
international carriers. The Korean probe
follows similar investigations in the US,
Europe and Australia imto how cargo
camiers set fuel surcharges.

"The Commission found that the 21
airfines had conspired to introduce fuel
surcharges and confinue to raise
siircharge rates fior air cargo to-and-from
Korea between 1999 and 2007," the
requlator said in a statement inday.

FTC has imposed a total fine of 119 544
million won (nearty US$ 100 million) on
19 airines and fold two others, including
Air India, for violating the Monopaly
Requiation and Fair Trade Act. Korean Air
Lines, Air France, Air France-KLM, Air
Hong Kong, Singapore Airines, All Nippon
Airways, Asianan Airfines, Brifish Airways,
Cathay Pacific Alrways, KLM and .fapan
Firlines International, were amaong the 19
airfines fined by the FTC.

The Korean Alr in August 2007 agreed to
plead guilty and pay a US$ 300 million
fine in the US over the justice department
findings that it colluded with othes camiers
an prices. The Austrafian competition and
consumer commission earfer this month
said it filed a lawsuit against Japan
Airfines Corp over alleged price fiking on
fuel and security surcharges between
2002 and 2006.

The Ausiralian agency has also filed civil
sulits against Cathay Pacific Alrways,
Korean Air, Air New Zeafand and five other
airlines, it =aid at the time. [PFTI
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objectives of supply chain
management are to
ensure efficient and
effective flow of four
critical elements
throughout the
ecosystem: goods,
services, funds and
information and to
balance the optimisation
of speed, cost and
quality.

by Mark Millar

ith the finandial rollercoaster of 2009 behind us, the signs of
economic recovery are welcome by all, albeir with a healthy
mﬁmm‘ﬁ'ﬁﬂﬂ:ﬂ:hﬂ 18 monihs have seen

hﬂummm&mmmmﬂnm
economics of various different consumption markets — gether with the
continiing proliferation of multilateral trade agreements.

Global supply chains have consequently become more and more complex,
whilst also becoming increasingly volatile. This is why, Sense & Response
capabilities are becoming a progressively mare eritical attribute of effective
supply chain management.



Back to basics

Amongst all the complexity and
volarility, let's remind ourselves of
the fundamental objectives of supply
chain management - to manage the
efficient and effective flow of four

eritical elements throughout the
ecosystem: Goods, Services, Funds
and Information.

And whilst managing these flows of
goods, services, funds and
information, we are continually
striving to balance the optimisation
of three key performance metrics:
Speed, Cost and Quality,

All sounds rather straight-forward,
however in reality the combination
of complexity and volatility make
global supply chain management
both exciting and challenging, but

never boring.

As we continually try to juggle speed,
cost and quality we realise that all
three elements cannot be optimised
simulaneously!

One of the three will always have to
be compromised to some extent — in
order to optimise the other two
elements. For example, if the solution
is fast and cheap, then we will likely
have to compromise on the quality:
Likewise, if we reguire top quality

To execute a supply chain efficiently, the
participants need to work together. This requires
open information sharing between all the
partners throughout the chain - something that
most participants are reluctant to do.

and high speed, then it is unlikely to
be the lowest cost solution.

Hence, there is perpetual challenge
of supply chain optimisation

finding the right balance between
speed, cost and quality thar is
appropriate for the circumstances of
any particular supply chain scenario,
which of course will vary frequently
and on an irregular basis.

Sense & Response capabiliies come
intor play when external dynamics
impact the supply chain ecosystem.
For example, the urgent need for
retail shelves in the USA w be
restocked during the holiday season,
resulted in toys being air-freighted
from Hong Kong to USA -
COmMpromising cost, in order to
maximise speed. Another example is
the current practice of Slow
Steaming adopted by the shipping
lines — unwelcomed by the shippers
which compromises speed, in order
o optmise costs.

Collaboration

Let's explore another of the factors
empowering global supply chain
ecosystems — Collaboration,
something that almost everyone is
talking about, but that very few are
doing successfully.

The findings of a recent survey
conducted by the Confederaton of
British Industry (CBI) suggest that
one of the impacts of the financial
crisis will be a greater need for, and
interest in, collaboration. In its report
*The Shape of Business — The Next
10 Years”, the CBI predicts that
companies will have to reorganise
and re-examine their approach to
working with their suppliers in order

to increase efficiencies as well as
avoid supply chain collapse.
Complex globalised supply chains
involve numerous suppliers,
manufaciurers and service providers,
such thar whatever impacts one
“link™ can affect the whole supply
chain ecosystem. To execute a supply
chain efficiently, the partcipants
need o work wgether and that
usually requires open information
sharing between all the partmers
throughout the supply chain -
something that most participants are
reluctant o do.

As modern supply chains begin to
resemble more of a complex
ecosystem rather than a linear chain,
suppliers, manufacturers and service
providers that work mgether for one
client's supply chain, may in fact be
compelng against each other for
another client’s business.

Indeed, whilst each company has
their own supply chain ecosystem
over which they have control, that
same company will be a participant
in-another company’s supply chain
ecosystem and likely will be a
component of several other supply
chain ecosystems.

Companies have a namral reluctance
o discuss their business and reveal
infermation to any outsiders, but
economic reality may force
companies to collaborate in order to
win business because the end
customer demands it. Many of the
world's Fortune 500 companies -
particularly in high tech electronics
and consumer retail sectors - insist
on the collaboratve approach
throughout their supply base,
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Transport Intelligence (T%) of the UK,
recently reported that a number of
logistics service providers have stated
that they would consider
collaborating with a competitor “but
only if this is managed by a neutral
third party”, with strict
confidentiality policies in place.

The findings of the Transport
Intelligence survey, reported at the
Multi Modal exhibition in April,
concluded thar there are four types
of collaboration in the transportation
and logistics sector:

gat® 938 Hievay

1. Parinership Collaboration
between logistics companies in
order o extend geographical
coverage and leverage operational
syneTgies

2. Customer Collaboration
between two or more buyers,
specifically to leverage economies
of scale for purchasing of products

OF SETVICES

3. Competitor Collaboration
between competing
manufactorers, to seek efficiency
gains and leverage operational
synergies to secure cost reductons

4. Supplier-Customer
Collaboration
described by Ti as ‘normal
business relationship’, whereby
both parties participate in open
sharing of informadon
Whatever the type of collaboration,
our ‘new normal’ of complexity and
volanlity will require more of it - in

order for companies to become better
positioned to effectively deal with

the challenges ahead and to be able
to sense and respond to ever
changing supply chain dynamics.

One of the many challenges for
today’s supply chain professionals is
to learn the art and science of
practical collaboradon, further
empowering global supply chain
ecosystems. Typically, this involves
yet another balancing act - that of
leveraging parmers for economies of
scale and combined competitive
advantage, whilst protecting
organisational assets, including
human capital, tribal knowledge and
proprietary customer intelligence. I

Mark Millar, the manoging
direcior of M Power
Associafes — a speciniist
pravider of industry-specific
muarketing, educotion ond
odvisory services — aan be
comtocted ot
markidmarkmillorcsm
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Strategy Integrated

It was in late 2007 that JSW announced a Rs 40,000-crore
mega expansion plan to increase the steel and cement
output by the group companies. This also included a plan for
developing a slew of seaports, airports and shipyards in

various parts of India.

SW's plans to expand is part

aof its strategy (o support the

group's steel, cement, power

and other downstream
projects and provide a logistics
backbone for smooth flow of material
and goods. This is a grand strategy
that the conglomerate has devised in
order to integrate its core businesses
with that of upstream and
downstream activities for long-term
benefits.

JSW’s plan included presence in
almaost all the waterfront states. It
would either be a captive port or a
tie-up with an existing port. It also
had huge plans to set up shipbuilding
and repair faclities in Maharashtra.

But economic turmaoil in the global
markets hiad changed some of the
equatons. The booming shipping
industry went into shomp within a
shornt time. Suddenly, there was no
end-product demand from the
world's biggest consumer markets.
This has left the global shipping
industry with excess capacity and the
freight rates made a nosedive into
the oblivion.

Perceiving the risks of excess ship
tonnage already present in the
market, JSW shelved the idea of
setting up world -class shipyard and
repairing fadlities. However, the
group is keen on looking at
opportunities for setting up
greenfield ports in India. This is in
view of the increasing imports of coal
by the domestic energy sector.
Government's thruost 1o ensure self
sufficiency in the power sector has

led to several new power plants
being set up across the country. The
coal imports are expected to touch
120 million annually by 2017,

As part of the grand plan, JSW
Infrastructure Limited, the
infrastructure arm of JSW Group, has
now announced to mvest s 10,000
crore to develop five to six ports in
India in the next 10 years.

“We have prepared a road map to
develop fve to six ports in India and
will invest Rs 10,000 crore for this in
the next 10 years,” JSWILs joint
managing director and chief
executive officer BVIK Sharma said.
*Our aim is to increase the ol
cargo-handling capadity to 180
million wnne,” he said.

While the company said it is in the
process of identifying lorations for
the proposed ports, it is most likely
that they will come up in the states
of Orissa, Kamataka and Tamil Nado.
It will raise 75 per cent of the total
investment through debt,

Sharma said. JSW currently operates
the Jaigarh Port in Maharashtra
through JSWIL. Jaigarh has a
capacity to handle 20 million tonnes
of cargo, which can be expanded up
to 50 million tonnes, Sharma said,
who is also the vice-chairman of JSW
Jaigarh Port. JS5W also operates
another port in Goa with 7.5 million
tonnes.

JESW Jaigarh Port is the second
largest in Maharashira in terms of

draught and has been designed o
handle mega Capesize vessels and
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can accommodate seven ships. It will
mainly cater to the coal requirements
of JSW Energy’s 1,200 -mw power
plant. Apart from coal, it plans to
handle fertilisers, bauxite and raw
sugar as well. “The toml capex is

Rs 2,500 crore,” Sharma said.

JSW buy: coal mines in US

JSW steel, in line with the group'’s
grand expansion plans, has recently
bought coking coal mines in the
United States for about US$ 100
million, “The coking coal mines in the
west Virginia area of the United States
have total reserves of 123 million
tonmes. One of the mines is
operational and we plan o ship 1
million tonnes of coking coal from this
mine in the first year The others will
be ready in 24 months,” said Seshagiri
Rao, joint managing director and
group CFO, JSW Sieel, while speaking
o DNA, a daily newspaper. Not
disclosing the number of mines
purchased, Rao said that the
production in the mines will be raised
to 3 million tonnes in three years. [
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The government decision to introduce a single national
permit fee for trucks comes as the good news for the
transportation and logistics industries that have long been
awaiting such a uniform system across the country.

National Vehicle Permit

Nod to Single System

he Union Government has
given the final go ahead for
fixing the National Permit
fee of Rs 15,000 a year fora
truck with effect from May 1
following a resolution passed by the
state transport ministers at a meeting
of the Transport Development
Cound] in New Delhi recently.
The new single national permit
system, to be implemented for goods
carriers, will allow trucks to ply
across the country by paying the
annual composite fee per vehicle,
Hoad and Highways Minister Kamal
Nath informed the press.

In the current nadonal permit
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scheme, truck operators are required
to pay a fee of Rs 5,000 for each
state a year For instance, if a trock is
plying on one of the longest trunk
routes passing six states between
Punjab and Tamil Maduw, it has o
pay a total permit fee of Rs 30,000

@ year

However, under the new permit
system, the trucker will be required
to pay Rs 15,000 annually at the rate
of Bs 1,250 a month for each trock.
The fee will be divided
proportionately among all the states;
and the Highways Ministry is
creating a National Permit account
with the State Bank of India for the

payment

“The national composite fee accounts
for about 1.84 per cent of total
operating cost of a truck plying on
trunk routes. With the new fee, this
will reduce to about 1.5 per cent. But
whether this move reduces the muck
rentals resulting in benefit to
customers, or lower turnaround tme,
remains to be seen,” says S P Singh,
Fellow, Indian Foundation of
Transport Research and Training

(IFTRT]).

The move is hailed by the powers
that be in the mucking business.
Ashok Goyal, managing director of
BLR India Pvi. Ltd. has been mooting
such a single payment system for a
long dme. “The system can bring
down the demand.-supply gap and
vehicles can be mobilised from other
states where they are not available,”
he tells Maritime Gateway. "As a
trucking company we calculate
profits on the basis on number of
kilometres ravelled and not on the
basis of trip-to-trip,” he adds.

The Transport Development Council
that took a decision comprised State
transport ministers and transport
commissioners with representatives
from the Ministry of Heavy Indusiries
and Public Enterprises, and the
Ministry of Road Transport

According to official sources, the
National Informaties Centre will
develop a system to enable Web-
based replies o SMS queries reladng
to the fee payment. Matonal permits
issued earlier will continue to be
valid tll the date of their expiry and
no new National Permits will be
given under the old system. The new
permits can be obtained by
surrendering the old ones and by
paying Rs 15,000 more as
consolidated fee.

“We have accepred the
recommendation of the empowered
committee of the s@ate transport
ministers o implement the new
composite fee regime of Rs 15,000
per annum per truck for a national
permit, authorising the permit holder
to operate throughout the couniry,”
the agreement said.



At present, truckers pay Rs 5,000 to
the home state for a licence permit
and another Rs 15,000 for operating
in three other states, which resulis in
a total permit fee of Rs 20,000 per
annum for every vehicle.

Implementation of the new permit
systemn was one of the major
demands of the All-India Motor
Transport Congress (AIMTC), which
had proceeded on sirike twice last
year for non-fulfillment of the

demand.

The Centre had signed an agreement
with the AIMTC on February 23,
2009 for implementing the new
national permit scheme before
January 1, 20100 buot despite the

Payment Particulars

Under the new system, truck owners have
1o pay Rs 15,000 in adidition to the penmit
fee a year for the home State where the
vehicle is registered throegh a challan in
desionated branches of the State Bank of
India. By this, they could operate in any
state from Kashmir to Kanyakuman.

Union minister's assurance, the
government could not notify it
following which the AIMTC had
threatened to take 75 lakh trucks
off road.

Earlier, a committee under the
chairmanship of the transport
secTetary was constituted to look into

Under the old system, an operator paid the
home state fee and also As 5,000 each,
annually, to transport goods in three more
states. The vehicle could only travel in the
siates apart from where it was regisiered and
addifional permit fee of Rs 5,000 was charged
il thi2 vehicie had to move in each state.

the issue reladng to the national
permit system and rationalisation of
motor vehicle taxes. The committes
prepared a draft report
recommending collection of Bs
15,000 as composite fee per vehicle,
which could be then redisiributed
amongst the states on the basis of an
agreed formula. 7

hris Pleiffer, the self-proclaimed streetbike freestyle rider, lives his

dream of ‘stuntwars’ by performing ricks and rides on his BMW

F800s. Following a growing craze for his innovative shows among

youth, Pleiffer has been going around the world holding shows on
his big street bikes. But transporting a specialised bike with unigqoe fttings can
be guite a task that requires professionals with expertise.

Having being in the field of managing end-to-end logistics for sports gear, DHL

was chosen by Chris 1o ferry his bikes from one city to another during his
recent road shows across the country. The bikes were air ransported from
Germany to Delhi in specially designed containers in an ATA Carnet. They
were cleared through customs by DGF and sent o a packed house ar DLF
Saker, where Pleiffer performed his firse show. Larer, the bikes were air lifred
by Blue Dart to Mumbai and then sent by road in-a customised mock tw
Hyderabad, Bengaluro and Chennai in South India. After the road show in
Chennai, they were again sent back to Delhi by road, and onward to Germany
by air. “We ensured that the bikes were delivered in time to each destination

and that the excitement of the fans
was not watered down,” says the
carrier. As the packaging needs to be
secure, Chris had customised wooden
crates to hold the bikes. He also
made a special provision for lashing
and choking bikes within the crate.
For safe air transportation, the
Dangerous Goods Regulations [DGR)
set by 1ATA were followed. “It called
for three main requirements - a
completely drained fuel tank, no
engine oil and disconnected battery
connection,” informs Christoph
Remund, CEOQ 'of DHI. Lemuir
Logistics Pvt. Ld. [T
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The gems and jewellery
consumption centres are
reviving. As the recession

clouds have passed away,
global markets have come
back as thirsty as ever for
buying the glitter. Indian
exporters are getting ready
to meet the surging wave
of demand and, at the
same time, gearing up to
venture into new and
emerging markets to test
their fortunes.

n Ahmedabad jewellery

maker and exporter

Forever Precious Jewellery

and Diamonds Lid. has
lined up big expansion plans in the
order of Rs 150 crore in the current
fiseal. Three dismond manufacturers
amd exporters — Rosy Blue, Diamond
India and Ratlal Becharlal and Sons

recently signed deals with Russia's

largest diamond mining company,
Alrosa, for the supply of rough
dismonds for a period of three years
witalling USE 4940 million.

These examples are only indications
of the developments that are mking

ring
Exports

place in the gems and jewellery
industry. These indications are only
the tp of the iceberg and Indian
gems & jewellery industry as a whole
is on the threshold of a guantum
leap. Buoyed by the post-recession
rise in demand for gold and diamond
jewellery from the western countries,
this industry is all set to mke off
Considered as the diamond polishing
hub of the world, there is a lot in
store for this highly valuable
industry. India has already gained
prominence as an internatonal
destination fur sourcing high-quality
cut and polished diamonds and
diamond-studded jewellery.

Indian industry

The global jewellery market is
dominated by just 3-4 players - ltaly,
Hong Kong (China), Thailand and
United Smtes. However, increasing
competition, changing customer
preferences and technological
developments have brought an
ongoing transformation in this
market. Besides, emergence of newer




gold alloys, newer manufacturing
techniques and strict requirements of
hallmarking have allowed emerging
economies like India to gain
prominence in this high-value
market.

Today, the gems and jewellery
industry is one of the fastest growing
industries in the country and a
leading foreign exchange earner for
the economy. While gold jewellery
comprises nearly 80 per cent of this
industry, diamond smdded and
gemstone-studded jewellery make up
for the rest. India being a large
consumer of gold jewellery, a major
portion of this segment is consumed
domestically. In case of diamonds,
major pordon of cut and polished
diamonds are exported as finished
diamond jewellery or just polished
diamonds. Even though only a small
porton of the diamonds is consumed
by the domestic market, India is the
third largest consumer of polished
diamonds after US and Japan.

Akin w other manufacuring
industries, lower cost of producton
and availability of skilled labour have
eamed India competitive advantage
over other countries. According to
RNCOS, a global research firm, the
oost per carat for coming and
polishing diamond is US$ 10 in India
as compared to USE 17 in China and
US$% 150 in Belgium. For these very
reasons, India has become the largest
centre for cutting and polishing of
diamonds in the world. Today, India
accounts for 60 per cent of total
global value, 82 per cent in terms of
carats and 95 per cent in terms of
number of pieces.

On the export front, this industry
registered a mbust growth of 16 per
cent year on year in 2009-10. The
exports in this fiscal docked at USS
28.4 billion as compared o US$ 24.5
billion in 2008-09. The sector
contributed 13 per cent to the
country's ol merchandise export of
about USS 186 billion in the last
financial year Export of cut and
polished diamonds were pegged
582.78 lakh carats as compared m
457.54 lakh carats, growing at 27.4

India has become the largest centre for cutting
and polishing of diamonds in the world. Today,
India accounts for 60 per cent of total global
value, 82 per cent in terms of carats and 95 per
cent in terms of number of pieces.

per vent. Gold jewellery expons grew
at 12.71 per cent from USS 8.6
billion in 2008-09 to US$ 9.4 billion
in 2009-10. Of the different global
markets, UAE is the biggest
consumer market for Indian exports
gamering a share of 31 per cent. This
is followed by Hong Kong at 20 per
cent and the US at 20 per cent. But
the US and EU together account for
about 70 per cent of India’s total
gems and jewellery exports. "The
revival in demand as well as
recycling of diamonds helped the
Indian gems and jewellery market
grow at 5 per cent annually" said
Vasant Mehta, chairman, Gems and
Jewellery Export Promotion Council
on the sidelines of Indo-Euro
Jewellery Summit.

GJEPC

Set up under the aegis of the
Ministry of Commerce, Gems &
Jewellery Export Promotion Council
(GJEPC) is the trade fadlitator in
bringing together the individual
exporters under one roof and
promoting the India gems and
jewellery industry in global markets.
The counc] is primarily involved in
introducing the Indian gem &
jewellery products to the
international markets and promoting
their exports.

The Council undertakes direct
promotional activities like organising
Jjoint participation in international
jewellery shows, sending and hosting
trade delegations, and sustained
image building ises. [t also
imvites countries o explore areas of
cooperation in supply of rough
diamonds and rough coloured stones
as well as offers cooperation in
jewellery manufacturing. The
Council communicates on regular
basis with Indian embassies, trade
bodies and associatons in various
countries for the promoton of India
exports. And finally, GIEPC also
organises seminars, buyer-seller
meets, symposiums.

The Coundil has been a driving force
in the export of these high valued
products and is constantly on toes to
find new markets for the Indian
exporters of gems and jewellery. The
Coundil is now focussing more on the
emerging markets including BRIC,
African and Asian nations.

Its commitment for the cause is
illustrated in the way it helps Indian
EXPOrters participate in several
global events. The Council helps the
EXpOrters to participate in these fairs
either through joint participaton or
individual partidpation. If joint
participation involves five or more
exporters participating in the event,
Council organises an “India Pavilion"
at the event. In case the number of
exporters participating is less than
five, the Coundil assists them in
different aspects of participation. It is
only a matter of time for this
industry to grow multifold and
transform India into the largest
exporting hub of the world. I
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SHIPPING OUTLOOK

The economy slump has had an adverse effect on sea
transport capacities, newbuilding tonnage and energy carriers.
Yet, the optimism seems intact going by industry reports.

ore than a year post
recession, market
leaders say it is sdll
difficult to assess the
long-term consequences of the
economic and Anancial crisis. With
regard to shipbuilding, they admit
that the order level is unlikely to
improve in the near future.

says the “downturn in the global
economy is affecting the company in
several ways.” However, given the
market demand for technical
advisory services, GL could leverage
on its maritime solutions offering
consulting and engineering, training,
certificarion and software.

Serting out with such an industry
outlook, Germanischer Lioyd, the
world-class provider of technological
services, however hopes that the
stimulus programmes initiated by
industrialised counirties will
contribute to a stabilisation of the
individual national economies in the
course of the current year.
“Optimism prevails,” says the
certification, consultancy and
classification enterprise, in its annual
report. As for its own growth, GL
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0il & Gas

The consultancy major sees the oil
and gas industry rebound with new
investments and oppormunities.
“Rising energy prices and dghter
emission standards are increasing the
consultation needs of shipping
companies and newbuilding yards™
affirms Dr Hermann J Klein,
chairman of the executive board.

Though the worldwide investment in
development and extraction, as
estimated by the International

to 15 per cent, Klein says the
“direction the oil and gas business
takes will largely depend on the
investment activity of the industry”
Ever since its acquisition of the
British-based offshore engineering
and marine consultancy Mobel
Denton, GIs oil and gas business
segment spread wide. “The aim of GL
Mobel Denton is to be a tusted and
independent advisor to the upstream,
midstream and downstream sectors,”™
Klein adds.

Eenewables

The merger of British renewables
consultant Garrad Hassan and GI's
renewable business is aimed at
covering the lifecycle of wind, solar
and marine power plans and other
power generation technologies
relying on renewable energy. All
measurements for wind turbines it
says, will have to be based on the
relevant standards and performed by
test laboratories accredited as per the
ISO 17025 standard. As for marine
energy, the industry needs certainty
about the overall costs involved in
the potential returns on investment,
it adds.

Classification

In response to market overcapacities,
ship lay-ups were an important
component of GIs services. “Through
the assessment of lay-up plans and



SULPHUR

New Limits

To mainiain engine and boiler safety and
Distilate Oils (LSDO), vessel owners and
operators should be familiar with the
suiphur controd guidelines for
international shipping

1. SULPHUR CONTROL FOR
INTERNATMINAL SHIFFING

1.1 Revised IM0 MARPOL Annex
Vi - 2008

The sulphur content of any fuel ol
used globally shall not exceed:
» 4.50% mfim 3 prior to
1 January 2012
= 3.50% m/im 5 on and after
1 January 2012
= [.50% m/im 5 on and after
1 January 2020
Thie sulphor content of any fosl ol wed
in designated Emission Control Areas
{ECA) shall not exceed:
» 1.50% m/m S peior to 1 July 2000
= 1.00% m/m 5 on and after
1 July 2010
= 0.10% m/m 5 on and after
1 January 2015
1.2 Calfornia Air Resources Board (CARB)

Fuel requirements for oceangoing
vessel main (propulsion) diesel
engines, andliary diesel engines
{including diesel-eleciric), and
ainliary boilers
Thie sulphur content of marine gas
oil (DMA) shall not exceed:
o 1.50% afier 1 July 2009
» [L10% afier 1 Jenuary 2012
Thie sulphur content of diesel oil (OME)
shall nol excesd:
» (0.50% after 1 July 2009
w (.10% afier 1 January 2012

1.3 Earopean Union
As from 1 January 2010, ships at
berth for fonger than 2 hours in
ports within the European Union
are required to switch to 0.1 %
stilphur marine fuel oil under
Arficle 4b of Directive
2005/33EC.

inspections on board, we provided
assistance in the course of the year to
a number of shipping company
customers, helping them make an
regard to the berth and period of lay-
up." Until the end of 2009, GEs gross
tonnage increased to 84.5 million GT
cornprising 6,900 ships, growing
from just 15 million GT in 2007.

LNG as alternative

Gas as a ship fuel is re-emerging as
an environmentally and economically
attractive option thanks to the
emission control regulations. Natural
gas has two key advantages: high
efficiency and a lower envi tal
impact. Increasing number of new
LNG carriers are equipped with high-
efficiency dual fuel engines, An
economic analysis has shown a
significant cost advantage of a gas-
fuelled feeder vessel over a
conventional vessel of the same type
using low-sulphur fuel (MGO) from
2015 onwards.

Factors boosting the cost advantage
of gas-fueled feeder are Co® emission
costs, the HNOx limitatdons for
conventional vessles to take effect in
2016, fuelling auxiliary engines with
gas while in port and hamessing
scale effects in gas tank production.

The wider Hahy Post-Panamoy (Fight) has roughly
the setme levigrh iis o comventione] Pamomor vesiel
(Tefi). Yei, owing i itx grester widih, it ot
acememodate meerly o8 oy contoiners o mueh
Feaegter g evpes (ruidadle),

percent | percent |percent
|

Future box ships

The widening of the Panama Canal
locks, stricter environmental
regulations, higher fuel prices and a
large number of newbuildings of

4, 250-TEU vessels in the orderbooks
of shipyards prompred GL 1o start a
study to gain the most profimble ship
for the shipowner and a major selling
point for the yards. The result of the
Panamax (BPP) vessel. Post-Panamax
because it is at present broader than
the Panama Canal locks, and Baby
becanse it is only a little wider than
the canal locks.

The BPP design involves a ship
length of 246 metres, is two
container rows wider at 37.3 metres,
and a nominal container capacity of
4,620 TEU. The operating costs are
much lower and the stowage
capacity is similar to today’s 5,100
TEU tlass. It is economical since it
can accommodate 3,778 TEU of 10
tonnes each. On the east Asia-Europe
route, the BPE design speed can offer
savings of about 18 knots - operating
more efficiently because it is wider
and slower. “Both the ship’s breadth
and speed are effective factors in
stepping up the profitability,” GL
says, and “it is possible to shave off
more than 30 per cent of the

operating costs ™ T
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Nine firms shortlisted
for TPT berth

he Taticorin Port Trust (TPT) has shortlisted nine

companies out of the 22 firms that responded to the
request for qualification (REQ) invited for the construction
of a seven million tonne per annum (mtpa) capacdty dry
bulk cargo berth — North Cargo Berth 2. The shordisted
firms include Sterlite, Sical Logistics, Chettinad Logistics,
and ABG. The berth will be developed under the public-
prvate parmership (PPP) mode. Estimated to cost Rs 3.12
billion, the berth will handle eopper concentrate for Sterlite
and industrial coal. The names of the shortlisted companies
have been sent to the Ministry of Shipping (MoS) for
security clearance, following which reguest for proposals
(fPs) will be invited. The concession agreement is
expected to be signed by July 2010. According to the port
authorites, in the corrent financial year 2010-11, the
Tuticorin port will handle 25 4 million tonne (mt) of Girgo,
as against 23_6 mt in 2009-10.

SIS RMPs at all gateways

||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||

Transloading facility
near Haldia

e SCI-SAIL joint venture, formed recently, will create a
transloading facility in the Bay of Bengal to handle dry
balk cargo. This has been agreed o, in principle, at a

meeting of both the companies. The sandheads at the mouth :

of the Hooghly River have been identified as the ideal
location to start operations as early as possible. An
alternative location at Kanika Sands, an island off the Orissa
coast, may be considered at a later stage. For the cargo
inducement, SAIL will provide about six mt of coking coal
imparts annually at the proposed facility once it is in place.
Currently;, SAIL imports about four mt of coal through
Haldia.
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Iron ore terminal

at Ennore to commence
operations

tate-owned MMTC Limived is expected o :

commence commercial operations of Phase | of .
its iron-ore berth at the Ennore Port by July 2010, |
The berth being developed in joint venture (JV) |
with Sical and Larsen and Toubro (LET) ,

Infrastructure is estimated to cost Bs 4 billion. The
capacity of the iron-ore berth in phase-1 is 8 me

1
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L&T readies funds
for shipyard at Ennore

&T has arranged funds for setting up the first
hase of a shipyard-cum port complex at
Kattupalli near Ennore in Tamil Nado. The
estimated cost of the project is Rs 33.75 billion. Of

this, the debt portion is Rs 25.31 billion. L&T
Infrastructure Finance Company Limited - a
subsidiary of L&T - has
arranged debt for the
project through a
consortium of banks. L&T
will comtribute Rs 8.44
billion equity for the
project. The project has
received approval from
the Union Government.

overnment of India has decided to install

radiation monitor portals (RMPs) at all ports
and entry points in the country. This has been
prompied by the recent radiation leak incident in

: © West Delhi, which was believed to be caused by

scrap brought in from abroad. The decision to

purchase the RMPs was taken at a high-level

meeting held
recently in Mumbai
which was called m
disenss standard
operating
procedures (SOPs)
for scanning and
disposing of junk
materials camying
radicactive waste.



SCl to buy
second-hand vessels

NMPT on expansion mode

he New Mangalore Port Trost r
(NMPT) is planning to cross "* .!
50 mt capacity by 2012-13
by adding 12 mt in the next three
years. Currently, it has a capacity
to handle 44.2 mt of cargo.
Udupi Power Corporation
Limited, which signed a
concession agreement with
NMPT for the development of
coal handling fadlity, is likely to
add three mt. This is expected to be commissioned in
another three months. Constroction of a petroleum-oil
lubricanes (POL) berth with a capacity of seven mt will star
in another three months. Further, a concession agreement
has been signed with Sical Logistics Limited for setting up
mechanised iron-ore handling facilities at the deep-draught
berth. This facility is expected to commence in 2011. The
port will also develop a mechanised contamer termimal on a

Cuddalore port
. : = build-opemte-transfer (BOT) basis.
to be revived s

R R

xpecting a global economic recovery and

swelling export-import (exim) trade, Shipping
Corporation of India (SCI) has put oot a tender
inviting quotations to enable it o buy second -hand
container vessels. The last date for receiving offers
has been hxed for April 29, 2010. 5CI is planning
for three vessels initdally and it may look for two
more later. Further, the company is considering
five-year-old ships of abour 6,500 TEU each and
vessels that are available for immediate delivery or
are already under construction at reputed
shipyards.
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ThE under-utilised Coddalore port in Tamil Nadu
will be developed by the private sector under

Vallarpadam crosses
kamsouth of Chenna, hos s mcias.© © TWO milestones

breakwater, administrative buildings and barge
loading/ unloading berths and about 100 acre : =

under the control of the Tamil Nadu Maritime i vt

Board (TNMB). Due to fund limitation, the board ~ © ! ﬂﬁmm“m. =

wants o develop the infrastrocture on- develop, 3 Vall r.lm:ninuli - m
operate, maintain, share and transfer (DOMST) ¥ { two - or il nes on

basis on a 30-year concession period. Indian May 15, the I!]E[ax?tﬂbeiug the arrival e

Institute of Technology (IIT), Chennai has S fr bty R

suggested a three-phase development with an

= of Rs 1.25 billion, The part was i = {RTGs) and the other, the completion of all the 11 bridges

. on the new highway connectivity. The six cranes form the

reasonably active in the past (sl less than 0.1 » ; ;
iikiss of carso fralfic), but veith prowing well: first consignment of the Aeet of 15 units which would be

protected facilities at Chennai, Ennore and
Tuticoring, there has been erosion of traffic at
Cuoddalore port. Currentlly, there is no significant
cargo handling ar the pore

: 1 deployed at Vallarpadam. These have been manufactured by
: i TGPC of Abu Dhabi at a cost of US$ 1.7 million a piece and
© : transported in fully assembled condition. According to
© : sources, the current container handling operations at the
¢+ Rajiv Gandhi Terminal are likely w be shifted o the
: : Vallarpadam terminal site in July 2010.
il . * The road connectivity project, being executed by the NHAI
;= atarevised cost of Rs 8.72 billion, links Vallarpadam 1o
: Kalamassery on NH-47 over 17.2 km of difficult terrain. The
: * two-lane connectivity is scheduled for commissioning by
¢ 1 June 2010, as the physical progress of the work is 86 per
: : cent as on April 30, The capital dredging work is likely to be
. ¢ completed by July to atain 14.5 metre draft as the physical
¢+ progress of the work was 76 per cent on April 30, The
. construction of the Phase | was 92 per cent with 600 metre
: 1 berth for a contract value of about US$ 150 million.
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[MARKETS

One Year Time Charter Rates for the

week ended May 12, 2010
Tankers
Vessel Type This  Last 2010 2010

Week Week Low  High
VLEC (modern) 43000 A3000 32500 43,000
Suezmax (modern) 26,000 27,500 23000 29,000
Aframax (modem) 18500 18500 17500 18,500

Lr2 105,000 18,250 18,250
LR1 80,000 16,000 16,000 16000 16,750
MR 47,000 12000 12250 11500 12250

Dry Bulk
Vessel Type This Last 2010 2010

Week Week Low  High

Capesize 33000 30,000 27000 33,000
150,000 dwt
Capesize 36,000 33000 30000 39,000
170,000 dwt
Panamax 28000 27000 23500 27500
75,000 dwt
Handyslz-:—:— 26000 22000 15000 24,000
53,000 dwt

Source Fearmeseach

Charter Rate Trend

Mar09  Apr-10  Change

% Siday  $iday a  Trend
4000teu 10000 15,000 s
2,500 teu 5,500 6,000 9% e
1,700 teu A,700 4,900 A% =k
1.000 teu A300 AA400 2% =
500 teu 4,300 4,300 0% =

Note : Rates based on 617 month fixtures

Sovuice: Aljhalines

Of the total value of the world's seaborne
trade, container shipping accounts for

52 per cent, tankers make up 22 per cent,
general cargo 20 per cent and dry-bulk
‘commaodities 6 per cent.
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Newbuilding Prices for the week
ended May 12.2010

It was reported as an active week with 18 orders for larger
vessels including bulk carriers and tankers. Of this, 16
orders were placed at Korean yards. According to
Fearnresearch, this active run will continue and the prices
of newbuildings are firming up in the larger tanker
segments where yards are reporting high enquiry activity,
The average prices prevailing at the yards in the Far East
are listed as below:

Vessel Type This Last 2010 2010

Week Week Low High
VLCC300000dwt 1000 975 950 975
Suezmax 150,000 dwt 650 640 610 64.0
Afrarnax 110,000 dwt 520 510 500 51.0
Product 47,000dwt 355 355 345 355
Capesize 180,000 dwt 570 560 55.0 56.0
Panamax 76,000 dwt 370 60 350 36.0
Handymax 56,000 dwt 31.0 300 300 300

Baltic Dry Index

4779 |

May 4 20710 May1D May17 May24

Charter Rate Trend (USS$ / day)

Size Mar09  Apr-10  Change (%)
4,000 teu 10,000 15,000 50%
2,500 teu 5,500 6,000 9%
1,700 teu 4,700 4,900 1%
1,000 teu 4,300 4,400 2%
500 teu 4,300 4,300 0%



Newbuilding Contracts

Type No. Size Yard Owner Delivery Price
(USS million)

BC 2 B1500 dwt HHI Daebo 2012

BC 2 81500 dwt HHI Tolani Shipping 2012

BC 3 82000 dwt Sungdong Efshipping 2011-12

BC 2 82000 dwit Sungdong Irika Shipping 2012

BC 2 180000 dwt Hanijin Subic Henghou Industries 20Mm

BC 2 180000 dwi Hanjin Subic Star Bulk 2011

BC 1 180000 dwt Sungdong Newfront Shipping 2o0m

MT 2 160000 dwt Hanjin Subic Tanker pacific 2012

MT 2 320000 dwt Bohai PetroChina 2012

BC 2 37200 dwt Ouhua Shipbuilding Paragon Shipping 2012

BC 2 56100 dwt HMD ESL 2012 432

BC 3 57000 dw Xingang Hong Da 201172012 305

BC 2 82000 chwt Ouhua Shipbuilding Paragon Shipping 2012

BC 1 82000 dwt HHI Tolani 2012

BC 2 82000 dwt Longxue Qinfa 2012 345

BC 1 179000 dwt HHI Glovis 2012

MT 2 318000 dwt Hyundai Samho Samco 2012 108

cC 2 6500 cars HHI Glovis 2012

LS 2 24000 dwt 5TX Siba 2012 &5

BC 10 76000 dwt Rongsheng Minsheng Leasing 2011-2012 368

BC 4 76000 dwt Jiangnan Shanghai Time Shipping 2012 35

BC 2 82000 dwt DSME KC Maritime 20112012 37

BC 2 82000 dwt Jiangsu Eastern Wilmar Int. 20m

BC 8 205000 dwt Hanjin Philippines Rio Tinto 2012-2014 625

BC - Bulk Camier;

Global Container Fleet

Mo. of active liner ships

Total capacity (teu)

% increase from 1 Jan 2010

No. of cellular ships

Total capacity (cellular teu)

B increase from 1 Jan 2010
Of which chartered

Cellular fleet as % of liner total
% of cellular fleet idle
Orderbook

Orderbook %

MT - Manne Tanker; OC - Car Camier; LS - Livestock Carmier

5,905
13.99 Mteu
2.6%

4.762
13:42 Mteu
2.8%
523%
95.9%
6.8%

4.16 Mreu
31.0%

Source Feamisstanh

Sixty cellular ships accounting for 100,000 TEU have been
removed from the fleet since the beginning of the year,
far fewer than the 208 vessels of 380,000 TEU scrapped
last year.

"The rate of deletions & diminishing due to improved
employment prospects and as the fleet has been purged
of most over-aged units which are the prime candidates
for scrapping,” says Paris-based Alphaliner.

"The scrapping rate will likely fall in coming months as
the summer peak season boosts demand for tonnage, in
spite an influx of expected new capacity, This contrasts
with last year's situation, when scrapping peaked in July
2009 in what should have been the traditional peak
Season,” I says.

According to Alphaliner records, the idle fleet has
dedlined to a 15-month-low with 53 per cent of the fleet
idle, down from a high of 11.7 per cent recorded in
December 2009,

Seidice Aljshalines
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Shipping down by 44 per cent

While the overall financial performance of india Inc. has been resplendent with the average
net profit rising by 40 per cent in the fourth quarter, the shipping industry, on the contrary,
registered a negative growth of 44.62 per cent. Weak global markets and excessive tonnage
have been the major reasons for the weak performance. The average net profit of the Indian
shipping industry for the fourth quarter was Rs 399.51 crore as compared to Rs 721.38 crore.
Here are the figures of a few shipping companies that have announced their results.

Shipping Corporation of India

During the year 2009-10, Shipping Corporation of India
Limited's (SCI} net profit declined by 59.94 per cent to Rs
3.77 billion compared to Rs 941 billion in 2008-09. The
total income of the company decreased to Rs 39.03 billion
during 2009-10 from Rs 45.62 billion in the previous year,

5C1 has reported a 3234-per cent fall in its consolidated
net profit during the final quarter (January-March) of
2009-10 at Rs 136 billion, compared to Rs 2.01 billion in
the comesponding quarter of 2008-'09. The total income
of the company has decreased to Rs 10,06 billion during
the quarter from Rs 10.99 billion in the same guarner of
the previous fiscal,

Mercator Lines Limited

Mercator Lines has registered a decline of B5.9 per cent in
its net profit at Rs 053 billion in 2009-10, compared to Rs
3.76 billion in 2008-'09. The total income of the company
also declined by 16.28 per cent ta Rs 18.20 billion in 2009-
10 compared to Rs 21.74 billion in the previous fiscal. The
Board of Directors has recommended a dividend of Rs 0.2
(20 per cent) per equity share of Re 1 each fully paid up
for the year ended March 31, 2010.

Great Eastern Shipping

Great Eastern Shipping Company has reported a
consolidated net profit of Rs 156 million for the quarter
ended March 31, 2010, Its consolidated net sales for the
quarter stood at Rs 7,783.9 million. However, on
standalone basis the company's net profit declined by 81
per cent and stood at Rs 974 million for the quarter as
against Rs 250 million in the same quarter previous year.
Met sales for the current quarter stood at Rs 513 million
against Rs 534 million in the same quarter previous year,
registering a marginal decline of 3.94 per cent.
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Essar Shipping Ports & Logistics Limited

ESPLL has reported a 10.93 per cent dip in net profit at Rs
71 crore for the quarter ended March 31, 2010, Net profit
for the same quarter a year ago was Rs 82 crore. Ship
operators were hit during the last few quarters by the
economic slowdown, which hurt global trade and led to
an almost 90 per cent dedline in freight rates. However,
long term contracts in the shipping business have helped
the company post a 19 per cent increase in revenues for
the quarter. Total income stood at Rs 209 crore.

Shreyas Shipping and Logistics Limited

Shreyas Shipping has registered a loss of Rs 157.05 million
in 2009-10, compared to a net profit of Rs 55.86 million in
the previous fiscal. During the same period, the total
income fell to Rs 1.5 billion compared to Rs 3.18 billion,
registering a decline of 52 .83 per cenL

ABG Shipyard Limited

ABG has reported a growth of 27 44 per centin its profit
at Rs 2,181.2 million in 2009-10, as against Rs 1,711.5
million in 2008-09. During the same period, total income
of the company also increased to Rs 1827 billion
compared to Rs 14.2 billion, registering a growth of
2866 per cenl

Pipavav Shipyard Limited

PSL has reported a consolidated net loss of Rs 460.66
million for the fiscal year 2009-10. Total income of the
shipyard stood at Rs 5.2 billion in 2009-10. Reportedly,
there were delays in commissioning of certain
equipments/facilities on changes in work permit rules
applicable to foreign technicians that have impacted the
performance of the shipyard.
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'Bengal seminar

Hooghly solutions discussed

'I'beﬂl'qqﬂngﬁ:nmm‘fnmplﬂmnheruf
‘Hooghly River — New Challenges” in the Chamber
premises in Kolksa recently Rear Admiral K C
Sekhar, Chairman & Managing Director, Garden
Reach Shipbuilders & Engineers Lid delivered the
inangural address and A Majumdar, IAS, Chairman
G N Nayak, Professor & Head, Department of
keynote address.

The issues of river Hooghly and their impact on the
development and trade in the region were
discussed. The speakers called for studying similar
miver systems of the world for arriving ar solutions
Hooghly. Speakers included B Choodhwri, Chief
Hydraulic Engineer, Kolkata Port Trust; Capt KM
Choudhury, DGM({OPS), Dredging Corporation of
India; Anil Singh, Managing Director, DP World,
Indian Subcontinent and Sanjay Gupta, Director
Commercial, Gangavaram Port.

| Puthuvypeen SEZ

Ofﬁaals inspect LNG termmal
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Here's t

This conference will focus and deliberate
on the global demand-supply outlook far
skilled workforce for the coming decade,
need for quality control of education,
understand seafarers’ issups and
recommend actions for industry,
institutions and the government to drive
the cause lorward,

Structure It will have three
presentalion sessions on
specific themes followed
by a panel discussion,

Session | : Go to Sea
Theme ¢ The dire need 1o promole
shipping as a career

Session Il : Maritime Education in
India and abroad

Theme : The educational carees
avenues in India and
abroad

Session Il : Quality of Education

India Maritime i ion
. Theme » Quality of education in
Human Resources Summit maritime insfitutes

A — Panel . Building Human Resources
Ports | Shlppmg | LDgIStI cs Discussion  for Maritime Sector
a - Th : The fessional de ls|
September 3, 2010 | Taj Coromandel | Chennai S In; E;T,T :?:;ri;:;n :
industry

- gateway
e ft \%
atewa '-'E * 3 #407, Fifth Flaor, Pavani Plaza, Kharatabad, Hyderabad - 500 004
gt Tel: +91 40 2330 0061, 2330 0626 Fax; +91 40 2330 0665
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EAELURIVE DIAR!

#th FLNG Asia Pacific Summit
Singapore

June 89

Thee event provides first-hand case shudies from
leading field operators and owners on
transforming FALNG concepts to an actual
operating FLNG vesel, the latest progress of
MG projects and ways o w to mifigate riskoof
ANG technology.

Sustainable Ocean Summit
Bedfast, UK

June 15-17

The Warid Oresm Council brings together leaders
Fesources (o catahse ooean usines: commumnity
leadership and collaboration i addressing ocean
sustainability and stewardship and
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India Bulk & Project Cargo Summit
Taj Bengal, Kolkata, India

August 20

e event highiighees o] the ssues imoobeed in
ther transportation of balk and project
cargors and books at bringing togothar the all
the stakchoddors o pon tcorminaks,
warsporens, ransport - autbosities and users
an bo a singhe platiorm Lo express their viewes
and build efficient business molationships.

India Maritime HR Summit
Taj Coromandel, Chennai, India

September 3

The conferonoe atbompsts 1o spread the NGO
mirssage ol ‘Go o 5ea” and raise awareness of
seafaring as an exciting and rewasrding canees,
Inclustry players, both nitional and
intemational, experts and gowermment
represrnlatives will share their working
knmwledge and infonriation

SMM Shipbuilding, Machinery &
Marine Technology
Hamburg, Germany

September 7-10

The tracde fair offers nearky 2,000 exhibitors
o all contirenits and 50,000 wisitors a
platicrm 1o present and view the latest
lechinolo developmernits for
the m es ak 3 trend show
and a local point for knowhow transfer
wildwide

India Shipping Summit
Mumibsai, India

September 24-25

The conlerence and exhibition bBring Together
500 senior decision-makers fora powerful
networking besides serving as a forum o
acidness the most topical atecting
India"s shipging industry, 5 part
infrastrecture chalkenges, reduced money

th International Oil and Gas
Events and Conference
Mew Dedhi, India

Oct 31-Nov 3

It i= a biennial platfomm for giobal hydrocarbon
uﬂlﬂ:ym:hﬂnaﬂeaﬂemﬁam

wiww peetrotechuin

flenw, charter party failares, corstainer marks
vudneratility, r wmnagemient models and
technological advances

Wista 2010

Greece

September 29-Oct 1

Wo 's Iniemational Shipping and Trading
Hanr an will facifitate lirst-hand information
dnju:: hange -JI lL:r a5 .--“m e akers and
kimy leader




Fi# KRISHNAPATNAM PORT
& COMPANY LTD.

- |
ME-?&U:' breakthrough in providing

Superior Infrastructure, State-of-the-art Facilities & Exquisite Services.
W

=

We have the skill of building ar{& operating the port in a very high standard.
Our belief is to innovate, improve and adapt to your needs which is our success
formula in making us India’s biggest multipurpose port of international caliber.

Visit us at www.krishnapatnamport.com to know’
e-mail us at custc:-mersemce@knshn‘a;ﬁg_lq nport.c I

T
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MUNDRA INTERNATIONAL CONTAINER TERMINAL PVT ~Lid.
MNew Mundra Port, Navinal Mundra. Kutch 370 421, Gujarat. [Fdia
Te: +91 2838 288274 to 6, Fax: +91 2838 278, Website: www.mict.Dbports:com



